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Foreword by

Hon Wayne Swan MP

Hon Wayne Swan MPis the Federal Labor Meember
for Lilley and former Federal Treasurer and Deputy
Prime Minister of Australia. He hasrecently been
elected to the Presidency of The Australian Labor Party.
He hosted the roundtable at Parliament House.

By some measures, income inequality
in Australiais at a 70 year high and
the top 1% now receive the highest
share of nationalincome since

the early 1950s.

A progressive response to inequality
can be built on four key pillars:

1. Theachievementand maintenance
of fullemployment. Thisincludes
overcoming the reluctance
to use fiscal policy asa means
of reducing spare capacity
and achieving fullemployment.

2. Astronger voice for working
people, formalised through
new rules and institutions,
from rewriting the Fair Work Act
to providing seats for workers and
their representatives on the boards
of our publicinstitutions, like the
ABCandthe RBA.

3. Taming corporate power,

from oligopolies to executive

pay. Ensuring workers benefit
from share price increases,
considering limits on the tax
deductibility of executive salaries
above a certain threshold, and
further empowering shareholders
to determine the composition

of private boards.

Defending our world-leading
progressive income tax system to
ensure that Australians on low and
modestincomes aren’t left behind.

AFair Go for all Australians:
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Foreword by

Paul Barratt Chair Australia?l

Paul Barratt AO hasheen Chair of Australia2l since 20I0.
Heisaformer Secretary of the Federal Departments
of Primary Industries and Energy & Defence and
a former Executive Director of the Business Council
of Australia. Heis an Adjunct Professor at the University
of New England and Chair of the UNE Foundation.
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There are strong social justice
grounds for acting to mitigate
inequality, which is also having
detrimental effects on the economy.

The government'’s distinction between
“lifters” and “leaners” has no meaning.
The overwhelming majority of people
want to have a job. They want to
feelthatitis ajob that has meaning,
and theywantto doitwell.

How productive they are depends
notonly upon how hard they are
prepared to work, but how well they
are trained, how well they are led
and managed, and what equipment
they are furnished with.

We need to reintroduce the concept
of the living wage. Any business that
depends upon paying its employees
less than a living wage lacks
asustainable business model.

To mitigate inequality, we must
recognise the benefit of investing
in people: education, vocational
training, improved access to
health care, public housing and
adecentliving standard for those
who find themselves unemployed.

Elimination of tax benefits like

the capital gains tax discount,
uncapped negative gearing against
personalincome, and an effective
assault on multinational tax avoidance
could provide the wherewithal

to tackle the problem.



Foreword by

Ben Oquist, Executive Director Australia Institute

Appointed in 2015, Ben Ogquist s
arespected political and communications
strategist and commentator. Heis known

for his ahility to negotiate across the
political spectrum and drive national
policy debate and outcomes.

While some debate whether
inequality isincreasing there

is no denying it exists. The seven
richest Families in Australia have
the same amount of wealth as
1.92 million households.

Asacountrywe can choose to
addressinequality or not. We can
keepinequality at the same rate,
increaseitorreduceit.

Australiais arich country at the
richest timein history. It has been
27 yearssince the last recession.
Thereis no need for the wealth and
benefits of this growth to flow mainly
toafewattheverytop. We would
be astronger, more inclusive and
more harmonious society if we took
the problem of inequality seriously
and undertook genuine sustained
action to addressit.

Inequalityis a problem for our economy.
Higher rates of inequality lead to slower
rates of economic growth. It creates
amore fractious and divisive society.
Inequality also undermines our
democracy as people lose hopein

our democratic systemsand turn to
those offering more extreme solutions.

The best tool at our disposalis the tax
and transfer system. The government
has clear optionsin front of it to

raise revenue by reining in tax
concessions that primarily go to high
income earners. This revenue could
be used now and wellinto the future.
We need to strengthen the social
security safety net to better fund
quality public services for years

to come.
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Participantsincluded two senior Labor Party politicians
and the leader of the Greens, but no one from the
Coalition parties despite a number being invited.

In preparation for the meeting, invitees provided

brief summaries of their views on the questions to

be considered that were distributed to all participants,
and the Five hours of ensuing discussion were recorded

Executive summary

Thisreportresults from an all-day roundtahble

discussion by 32 experts from diverse

backgroundsin Australia. The participants

metin Parliament House Canhberra on

Maonday 18 June 2018, to consider the nature,
causes, consequences and possible solutions
to growing Australianinequality. The meeting
wasjointly sponsored by two independent
think tanks, Australia?]l and the Australian
Institute, and hosted by the former Treasurer and
Deputy Prime Minister, Hon Wayne Swan MP.

and transcribed.

The roundtable concluded that, like several other
English-speaking democracies, Australiais at a watershed
andthatthe current level of inequality demands a new,
vigorous and uncompromising campaign to engage

all Australiansin a re-conception of the kind of country we
want and the values that should drive future public policy.
There was consensus that current policies are profoundly
unfair to Australians on the lower rungs of the economic
ladderand threaten the future of humans and the planet.

8
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Someinequality in wealth, income and opportunity will always
be with us, but the gapin current levels will go onincreasing
unlessthereisasignificant changein policy direction.
Australia’s Social Security systemis no longer adequate and
imposes unacceptable constraints on the growing numbers of
people battling the consequences of poverty, unemployment,
homelessness and generalsocial disadvantage.

Severalinternational agencies, including the IMF and

the World Bank, as well as The Economist, have warned that
levels ofinequality of the kind now experienced in Australia
are antithetical to economic growth. Corporations and
richindividuals are promoting an outmoded “trickle down”
approach to the economy;, fuelled by uncritical application
of the notion of “selfish economic man”.



Most Australians underestimate the size of the differential
of wealth andincome between those in the top 10%

and thosein the bottom 90%. In one survey, the average
Australian thought the richest 20% had four times more
wealth than the poorest, when the most recent ABS data
show that the actual differentialis 60 times. When people
are made aware of the differential, evidence suggests they
are firmly supportive of early remedial action.

Australiais no longer a classless society. Global inequality
is now growing, and global sustainability is decreasing.

It was argued that the problemis one of justice and

human rights, and that ourinevitable move towards
becoming a republicshould be accompanied by
developmentof a Charter of Rights developed around
shared national values. There was firm consensus thatin
achangingworld, every person must have basic entitlements
to food, clothing, shelter, health and education from birth,
and that the vast majority of Australians would support
areturnto the notion of a “living wage”..

The roundtable agreed on another disturbing defectin
Australian democracy. Armies of lobbyists and political
donations are heavily influencing the activities of

our governments. As a democratic nation, all people,
notonly the rich and powerful, must determine the kind
of country we live in. We must confront the fiction that the
combination of unregulated markets, low taxes and small
government will deliver the kind of future we want for

our children.

We must also challenge the notion that growthin the
Gross Domestic Productis an adequate or appropriate
measure of progress. We must commit to rapidly reducing
the nation’s carbon emissions and halt the destruction of
the ecosystems that supportall life.

The community of all Australians must retake control

of our nation andits policies and re-write the story now
drivingit. The challengeis to engage large numbers of
ordinary Australians in this task. The A24 Alliance, which had
two representatives at the roundtable, is facilitating a national
discussion of the kind of country Australians want to live in.

There was consensus that these concerns can be addressed,
and that we can return to being an egalitarian and
compassionate nation, if the prevailing narrative promoting
selfishness, greed, competition and consumptionis rejected
and replaced with a narrative that places altruism and
compassion at the heart of vibrant, inclusive communities.

The economy must serve society and not the other
way around. Specifically, processes must be developed
to assist those who cannot find a placein a rapidly
changing workforce, where technological advances
are changing the number and nature of available jobs.

Australia must develop anindustrial relations system

that gives workers an active role in the operation of the
workplace andin the remuneration they receive. The system
must recognise that every person has worth and dignity

andis entitled to food, shelter, education and health care.

The problem cannot be fixed by tinkering at the edges of
aneconomicsystem no longer fit for purpose. Nor can political
parties be left to manage these problems without input

from an actively participating community.

The recent political debate over cutting taxes has taken
placein denial of the fact that Australiais already one of
the lowest taxing countriesin the OECD (see figure page 13)
and that continuing reduction in government revenue
reduces the capacity of future governments to deliver
essential services and exacerbates the already serious level
of inequality.

Accordingly, the roundtable identified a number

of firm proposals for action that the two sponsoring
organisations believe must be addressed by federal

and state and territory governments, aided by
systematicinputs from the Australian people.
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Proposals for
early action

Promote a national conversation about the nature,
causes and effects of growinginequality in Australia and
create an Office of The Evaluator General to develop
andinstitute measures to monitor progress towards a
fair Australia. Require that all Cabinet Submissions and
legislationinclude a statement of Inequality Impact.

As part of that national conversation, communicate clearly
to the Australian public that a single-minded focus on
growing the economy cannot resolve distributionalissues,
and that there isample evidence from the IMF,

World Bank, and OECD that excessive inequality

actually reduces economic growth.

Agree to the development of a new Australian Charter of
Human Rights and undertake nation-wide consultation
to clarify the values that will be central to the new charter.

Engage the Australian people in discussion about ways

to raise more revenue fairly, to enable governments to
reduce inequality, deliver essential services, and promote
the kind of future to which Australians aspire. Consider the
use of citizenjuries or citizen assemblies in these matters.

Revisit the concept of the living wage, in recognition
thatan absolute minimumincome s required for
people to retain their dignity and to feed, clothe and
shelter themselves. Establish this living wage as the
benchmark for all social security activity and consider
innovative ways of makingit available to those unable
to be part of the workforce, for whatever reason.

AFair Go for all Australians:
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10.

1.

12.

Recognise that all Australians are entitled to receive food,
shelter, clothing, education and access to health services,
regardless of their employment status.

Review the industrial relations system with a view

to establishing new ways of empowering workers to
engage with employers about their conditions of work
and remuneration. Establish more job creation programs
in priority areas and consider new models of employee
management and cooperative ownership of businesses.

Investin early childhood development through a national
system of childcare for every child from the age of
three years, in association with schools.

Commit nationally to the principle of equal pay for equal
work by men and women, and equal access for men
and women to differentjobs and positions of power.

Review the Uluru Declaration by Aboriginal People
and submitits proposals to the Australian people
inareferendum

Develop a national citizens' jury or citizens' assembly to
consider the funding of the federal parliamentary system,
including the permissible role of lobbyists and financial
contributions from private interests.

Commit on a non-partisan basis to a democratic

and compassionate Australia with commitment to

“AFair Go for All”, and tackle the problem of

excessive corporate influences on public policy.



Background and recent history
of Australian inequality

a) Previous activity by Australia21
and The Australia Institute

InJanuary 2014, Australia21 and the Australia Institute

jointly sponsored a roundtable discussion of experts on

the question “What to Do about Australian Inequality”.

The participantsincluded politicians, economists,

social activists, health activists, unionists and social scientists.
The report of the discussions pointed out that the wealthiest
20% of households in Australia now account for 61% of total
household net worth, whereas the poorest 20% account for
just 1% of the total. In recent decades the income share of

the top 1% has doubled while the share of those in the top
0.001% more than tripled. At the same time, the report stated,
povertyisincreasing and many of those dependent upon
government benefits, including the unemployment benefit,
had fallen well below the poverty line. It was concluded that if
we did not pay attention to the problem of financialinequality,
current economic circumstances were likely to make it worse.

The report concluded that a number of policy levers were
available to arrest the trend while at the same time remedying
the current deficitin government revenue. The report
concluded thatin order to advance towards a fairer Australia,
10 activities were needed:

1. Promote a national conversation aboutinequality,
its effects, and ways of dealing with it

2. Increase the fairness and adequacy of government
revenue-raising through taxation reforms

3. Implement fairer funding reforms for schools

4. Investnationallyin early childhood development,
especially for disadvantaged groups

5. Setallpensionsand benefits no lower thanthe
poverty line and index them to average wages

Establish more job creation programs in priority areas

Develop new models of employee management
and cooperative ownership of business

8. Implement the World Health Organisation
recommendations on the social determinants of health

9. Encourage aninquiry by the Productivity Commission
into the impact of inequality on economic efficiency
and growth

10. Establish a national research program to monitor
progress and test theimpact of interventions aimed
atreducinginequality

Soon after the release of the report, the Australian Senate
embarked on the six-month enquiry described below.

b) Senate Enquiry 2014

“Bridging our growing divide: Inequality in Australia” was
thetitle of the report that emergedin December 2014.
The enquiry was charged with review of the extent of
incomeinequality, the rate at whichitisincreasing, andits
impact onaccess to health, housing, education and work.
The task engaged 13 senators, five from the ALP, five from
the Liberal party, two Greens (one of whom chaired the
enquiry) and one Independent. The 273-page report
referred to 60 submissions and seven public hearings
involving 59 witnesses from government and volunteer
agencies around the nation.

The Australia Institute submission to the enquiry

Inits 40-page submission to the Senate enquiry, The Australia
Institute described the existingincome and wealth inequality
presentin Australia and pointed to how thisis perceived and
how it affects different groups within Australia differently.
The submission argued that there is evidence of widespread
publicsupport for policies and programs that will address this
inequality and that the breadth of policy options is substantial,
especiallyin the light of Australia's relatively low tax as a
proportion of GDP by comparison with other OECD countries.

AFair Go for all Australians: 11
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c) Findings of the 2014 Senate Enquiry

The 273-page reportindicated that the government and
non-government Senators did not reach agreement on
the key findings.

The government Senators who were ina minority on

the committeeissued a five-page dissenting minority
report that concluded with a single recommendation.
“That the Senate implements the government agenda

to build a strongand prosperous economy for the benefit
of all Australians.” Their dissenting report stated that
Australiais a prosperous society, which provides security
and opportunities forall. It argued that while Australia has
some significantissues with poverty and much can be done
toimprove opportunity and circumstances, the report of
the majority added little to the debate. It said history has
shown that a strong economy that provides employment
is the best way to build a prosperous society.

The majority report found thatinequality had increasedin
Australia since the mid-1980s. It asserted that the 2014 budget
measures would exacerbate income inequality and poverty.
It emphasised that the Newstart unemployment payments
were below the poverty line. It pointed to theimportant

role of the minimum wage and the fact that lowerincomes
are associated with poorer health outcomes. In addition,

it stated that low transfer payments for low incomes often
compound the disadvantage of groups such as Aboriginal and
Torres Strait Islander people, people with disability, people
living with mentalillness, single parents and new migrants.

It highlighted the need to consider how theincome

support system can assist the large and growing group of
people withinsecure work. The report noted that regional
variationsin labour markets can seriously limit people’s
employment opportunities and underlined the importance
of Commonwealth rent assistance and of long waiting lists.
Italso cited research indicating that the public differed from
governmenton the urgency of acting to reduce inequality.

According to the majority report, a decent wageis the

best way to lift people out of household stress. The report
discussed theimportance of one-on-one approaches

for reconnecting people with education, training and
employment opportunities. It advocated the need to
investin programs that connect with young people at risk of
leaving school early, develop tailored training for workers
aged 50 and above, and provide long-term unemployed
people with opportunities.

12 AFair Go for all Australians:
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The majority report contained 13 recommendations,
which ranged from the general to the specific.

The recommendationsincluded:
» Aproposalforanalysis and a series of modificationsin
the light of the 2014 budget;

Areconsideration of government paymentsin relation
tothe povertyline;

A consultation process on rent assistance and
student assistance payments;

Areview of the amount of funding allocated to financial
crisis and material aid, including the provision of emergency
relief and food relief for vulnerable Australians;

« Emphasis on the need to ensure that those facing
the greatest hardship are better off;

« Commonwealth governmentinvolvementin the
monitoring of national and regional rentalindices
to track rateincreases;

» Areview of nationalurban planning guidelines to ensure
that new and existing developments have access to public
transport, health, education and otherservices;

Continuation of the about-to-be-axed youth connections
program to provide through TAFE a mentoring approach
to ensure young people engaged in vocational training
are able toidentify and pursue their employment options;

« Developmentofalliances between schools, employers
and vocational education providers;

» Development of a national jobs checkpoint planto
be developed in association with the Office of the
Age Discrimination Commissioner;

Areview of the success in financial and social benefits
of all programs that provide individualised support
forthe long-term unemployed and those at risk of
long-term unemployment;

Consideration of the case for funding these programs
onamore secure, longer term basis;

Formal exploration of the way the taxation systemis
affectinginequality, including an analysis of existing
tax concessionsin Australia.



OECD comparisons of
Tax Revenue to GDP Statistics

The chart below shows tax-to-GDP ratios for 2016 .* In 2015 Australia had a tax-to-GDP ratio of 28.2%, compared
As Australiais unable to provide 2016 data, the latest available with the OECD average of 34.3%in 2016 and 34.0%in 2015.
data from 2015 have been used. Australia’s 2015 tax-to-GDP In 2015 Australia was also ranked 28th out of 35 OECD

ratio rankedit 28th out of 35 OECD countriesin terms of countriesin terms of the tax-to-GDP ratio.

the tax-to-GDP ratio compared with the 2016 figures.
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* Australia and Japan are unable to provide provisional 2016 data, therefore their latest 2015 data are presented within this country note.

In the OECD classification the term “taxes” is confined to compulsory unrequited payments to general government. Taxes are unrequited in the sense that benefits provided by
government to taxpayers are not normally in proportion to their payments.
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setting
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David Morawetz

David Morawetzis the Founder and Director of
The Sacial Justice Fund and a Board Director of hoth
The Australia Institute and Australia?l. He first
worked on the economics of developing countries as an
Assaociate Professor of Economics at Boston University.
He then studied psychology, and has spent the past
28 yearsasa counselling psychologistin private practice.

In Australia, the top 1% owns

more wealth than the bottom

70% combined. Meanwhile, one child
insix lives below the poverty line.
This does not accord with the

value of “A Fair Go for All".

We need to build a coalition to restore
that Australian value.

Proposals need to appeal not only

to the disadvantaged butalso tothe
middle class, who are the majority of
the voting population and whose views
therefore will attract politicians.

Some key policy options to reduce
inequality and increase social
mobility include: fund and implement
life-long education, especially early
childhood education, for all Australians;
raise Newstart and other social
security payments at least to the
poverty level;implement the Buffett
Rule fora minimum rate of tax on
high-income earners; introduce a
land tax; abolish negative gearing;
reduce the 50% discount on capital
gains tax; and improve housing
affordability and health care.

AFair Go for all Australians: 15
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Sharon Friel

Sharonis Professor of Health Equity and Director of
the School of Requlation and Clobal Covernance at
the Australian National University. Sheis a former

head of the University College London-based Scientific
Secretariat of the World Health Organisation’s global
Commission on Social Determinants of Health.

It would be very easy to be Let'ssetasagoal the kind of society
overwhelmed with despair at the we want and the global, national
dreadful atrocities that plague and local policies we should be

the world and Australia. working towards. Let'simagine

atime when we have macroeconomic
policies designed toimprove the lot
of everyone, when economic growth

The human degradation of the natural
environment, the systemicstructural
stratification of society and inequities

inliving conditions are contributing to becomesameans toanendrather
despair and the egregiousinequities than the end itself, when conditions

inhealth that persist today. of life—education, employment,
housing, health care, disability care,
aged care—support, nurture and
enable everyone to flourish, regardless
of their postcode, sex or colour,
when thereisintolerance of racism
and bigotry, when we have inclusive
societies that welcome difference.
Akinder world achieved with the
lightest of environmental touches.

16 AFair Go for all Australians:
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Brian Howe

Brian Howe AQis a former politician who served
asthe Deputy Prime Minister of Australiainthe
Labor government under Prime Ministers Bob Hawke
and Paul Keating from 1991t0 1995. He holds a
Professorial appointment at The University of Melbourne.

It was because of his fear that
benefits, subject to conditions,
would lead to recipients

being subject to prejudice and
discrimination that Professor
Ronald Henderson proposed

a Guaranteed Minimum Income (GMI)
paid For by a system of proportional
taxation, in his Australian Poverty
Enquiry nearly 50 years ago.

This recommendation has never been
considered by Australian governments,
apart from the cost, because of its lack
of conditionality.

Successive governments are using
Newstart asan opportunity for
budgetsavings. Unfortunately,

and conveniently for governments,
the term “dole bludger” has become
part of the Australian psyche and
governments have become impervious
to evidence demonstrating that

the unemployed, or for that matter
the homeless, have similar aspirations
to the rest of the community, thatis,
to have asecure home andjob.

Part of ourvision for the future
should include a Charter of Rights
that recognises that everyone
has a basic right to food, clothing,
housing and healthcare.

AFair Go for all Australians: 17
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LaurenLevin

Laurenisthe Director Policy and Campaigns for Financial
Counselling Australia (FCA), the peak body for financial
counsellorsin Australia. Financial counsellors provide

advice to people experiencing financial stress. They work in
community not-for-profit organisations and their services
are free,independent and confidential.

Demand for financial counselling
isatrecord levels. For example,
calls last year to the National
Debt Helpline (the national phone
financial counselling service)
increased by 12%.

Oursocial security safety netis more
akintoapoverty trap, and people
receiving Centrelink assistance are
often demonised. With the changing

more people will be periodically
withoutincome and reliant on the
diminishing safety net.

18 AFair Go for all Australians:
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nature of work and the “gig economy”,

Household debtis trending
upwards. Household savings are
trending downwards. Throwin
aninterestrate rise or an uptick
inunemploymentand the results
will be disastrous.

Many of our problems are because
we've forgotten asimple message:

to be kind to each other. We need a new
“kind economy”, and we need to build
empathyinto all public policy processes
so that when people make decisions
affecting others, they have a deep
understanding of what their decisions
willmean for these other lives.



Cameron Clyne

The business community needs to
playalargerrolein addressing the
rise ofinequality. Businesses are the
obvious beneficiaries of a growing
economy and a workForce thatis
both educated, healthy and able

to travel to and from work.

There is overwhelming data supporting
the economicimpact of the marginal
propensity to consume when money is
available to people at the lower end of
theincomescale.

Cameron Clyneisthe former CEO of National
Australia Bank and now Chairman of advisory firm
Camel Partners. Heis also a member of the Chifley
Research Centre’s Inclusive Prosperity Commission.

While business has made some

positive comments regardingincreasing
Newstart allowances, the debate on
the minimum wage and broader wage
levels remains simplistic.

The provision of satisfactoryincomes
toall participantsin the labour

market in conjunction with well-funded
education and health sectors should

be seen as the basis of a civil society,
and a majordriver of competitive
advantage and productivity

for business.

AFair Go for all Australians: 19
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Dee Madigan

Dee Madiganisanaward-winning Creative Director
with over 20 years experience workingin the
advertising industry. She specialises in making political
messages “sellable” to the public. She has extensive
social marketing and political campaigning experience,
having worked on 1l election campaigns.

Housing as a percentage of
average wage has neverbeen so
unaffordable,and wage growth
has never been so low. Wewon’t
get essential change without
mass public support.

We needto get better at defining the
economic narrative on our terms and
re-define the words used to describe
changesto the market.
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The current situationis labeled
“progress” and we lose the argument
because "You can’t stop progress!”

If we can use more negative terms

to describe continued automation

and anincreasing “share economy”,

we can get people to stop accepting
themasinevitable.

Childcare should be government-owned

and run. Every new school that gets
built should include a childcare centre.



Ceoff Davies

Dr Geoff Daviesis aretired ANU geophysicist
who has also been exploring economics for
twenty years. Recent books are Economia,
Sack the Economists, Desperately Seeking

the Fair Go,and a hooklet The Rise and
Failure of the Radical Right.

“Free markets” have yielded

only mediocre performance,
masked by a huge growth in debt,
excessive working hours and high
immigration. Free market theory
is pseudo-scientific nonsense.

The poor performance of recent
decades, compared with the postwar
decades, is because too much wealth
issiphonedinto parasitic activities
like asset speculation.

We need to re-focus our society away
from materialism, especially endless
material growth, and towards wellbeing
inits broadest sense.

Itis quite feasible for us to live fulfilling
lives without exploiting our fellows,
trashing the land, and blowing up the
planet’s once-benign environment.
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Ben Davison

The cost of living has been
increasing but wages aren't
keeping up. Company profits are
growing and therichest people are
getting richer but working people
are going backwards.

The economic growth that working
people have helped build over the
last 30 years s benefiting only a small
group of wealthy, powerful people.
They ask more and more of
working people and let us have less
and less of what we help create.
Job security has been undermined,
loopholes have been exploited to
trap working peopleininsecure,
outsourced, casualised work.

Benis Chief of Staff of the ACTU.

Power has been shifted to the
multi-national corporationand

the executives makingit harderand
harder to achieve real wage increases.
Allwhile the Liberal/National Coalition
government cuts penalty rates, turns
ablind eye to worker exploitation

and does nothing toimprove the
bargaining power of working people.
We need to Change The Rules so that
working people can come together
and collectively negotiate a better deal,
fairer pay and more secure work.

Australia needs a pay rise that puts
people backin front of the costs
of living



Emma Dawson

Emma Dawsonis the Executive Director of the think
tank Per Capita. Formerly, she was a senior advisor
on Digital Inclusion at Telstra, Executive Director of
the Institute for a Broadband Enabled Society at the

University of Melbourne, and a senior policy advisor

inthe Rudd and Gillard governments.

Decades of attacks on unions and
collective bargaining have weakened
the power of workers to Fight for
their fair share of prosperity.

Economic policies over many
years have focused on balancing
budgets, rather than on creating
fullemployment.

Business management theory and
practice have become obsessed with
maximising company profits and
returns to shareholders at the expense
of workers and a sustainable society.

Technological advances and industrial
disruption are destroying many
traditional permanentjobs and
replacing them with piecework
disguised as digitalinnovation.

Ourindustrial relations laws are not
keeping pace with theincreasing
precariousness of work and the
ever-growing avarice of capital

in the globalised economy.

Oursocialsafety netis not providing
adignified life for those out of the
labour force, for whatever reason,
nor for poorerretirees.
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Ann Porcino

AnnPorcinoisthe Director of RPR Consulting. She works with a
wide variety of organisations and groups, assisting them focus
attention on the systemic and transformative changes that will

shift our society and ensure the protection of the planet. For the last
3 years, she has been working with others to build A24,an alliance

of individuals and organisations building a values-hased community
committed to creating an Australia that puts people and planet first.
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We live in world of individualism,
exhorted to look after our
self-interest, to reward our

every whim, to outsource our caring
to others. Yet social ties to Family,
friends and community,and to
humankind, are what uplift us as
anation and make life worth living.
These are antidotes to inequality.

The systems holdinginequality in place
conspire to make us feel worthless,
frightened and stupid, or complacent
and comfortable, orso caughtupin
staying afloat and keeping safe that
thereisnotime foranything else.

We find respite in consuming more,
drugging more, looking for comfort
and looking inward.

Wealth and power are now
concentratedin the handsof a

small elite. Unfair taxation measures fail
to ensure that we all pay our fair share.
Successive national budgets focus

on growth rather than measures that
build a good society. The environment
is pitted against the economy.



John Quiggin

Johnis Professor of Economics,
University of Queensland. Heis a Fellow of
the Econometric Society and the Academy

of the Social Sciencesin Australia.

Proposals to address inequality » Monopoly and monopsony,
usually Focus onredistribution to increasingly recognised as major
through progressive taxation and

* Intellectual property asasource of
monopoly powerand animportant
tool for profit shifting and global tax
avoidance evasion;

transfer payments.

However, itis alsoimportant to
consider what Jacob Hacker calls “
pre-distribution”, to reduce

inequality in marketincomes. » Corporate bankruptcy, limited

liability and business risk —

These strategiesinclude:

» Wagesandunions,andthe
need to repeal anti-union
and anti-worker laws;

+ Minimum wages, penalty rates,
and the like;

such as phoenix employers;

Publicownership and
re-nationalisation that may
be needed to counter private
monopoly power.
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John Hewson

John Hewson A M s a former politician and was Leader of the
Liberal Party and Leader of the Opposition from 1990 to 1994,
Since leaving politics Dr Hewson has forged a career ininvestment
hanking and at the elite levels of business. Heis also a director of
Macquarie Craduate School of Management and other public and
private companies. Heis Professor and Chair of the Tax and Transfer
Policy Institute at The Australian National University,
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We should focus particularly on the
gap between the circumstances

of First and subsequent Australians.

We should require all Cabinet
submissions to be accompanied by
an “Inequality Impact Statement”
and require annual reassessment of

policy outcomes relative to objectives.

Ordinary Australians need

aclearer understanding of the
trendsininequalityinincome,

wealth and opportunity

(relating to work, education

and training, health, aged and
disability services) and its significance
—inboth periodsand measures.



Matt Crudnoft

Matt Crudnoffis Senior Economist at The Australia Institute.
He haswritten and presented on a wide range of
economic issues. Shortly prior to the roundtabhle,

The Australian Institute published his “Cini out of the bottle”,

whose conclusions are summarised helow.

Australian Bureau of Statistics According to taxation statistics,
measures of inequality show that, over the past 20 years only the top

over the long run, inequalityin both 10% of taxpayers are seeing their share
income and wealth is getting worse. ofincomerise. All other deciles have
Australianinequalityis getting seen their share remain static, or fall.
worse faster than other developed The World Bank and other distinguished
countries Ourrankingamong OECD economic organisations have shown
countries has fallen. We were below thatrising inequality is bad for

average forinequalityin 2004, economic growth

now we're above average.

The tax and transfer systemis one
of the strongest tools we have
forreducinginequality.
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Richard Denniss

Richard Dennissisthe Chief Economist and former
Executive Director of The Australia Institute. Heisan
Adjunct Associate Professor in the Crawford School of

Public Policy at the ANU. Shortly hefore the roundtable
he published a Quarterly Essay entitled “Dead Right:
How Neoliberalism Ateitself and What Comes Next”.
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The most economically efficient
and politically expedient way to
reduce inequalityis to close the

tax loopholes and remove the tax
concessions that deliver significant
financial benefits to those with

the most, while creating distortions
andinefficiencyin the tax system.

Closing tax concessions for
superannuation, capital gains, negative
gearing, fossil fuels, and dividend
imputation can collect tens of billions
of dollars peryearin additional revenue
from those with the most, which can be
used to provide betterincome support
and services to those with the least

Subsidies are animportant policy
toolbut, in Australia, they are

primarily introduced by conservative
governmentstoincrease inequality.
Subsidies for private schools, private
healthinsurance and private retirement
savings are casesin point. The abolition
of inequitable subsidies has significant
potential to reduce inequality at no cost
to the budget.

Just as policies toincrease inequality
have been highly successful, thereis no
reason to believe that policies to reduce
inequality would be any less successful
—iftheywere enthusiastically pursued.



Hannah Aulby

Hannahisaresearcher
at The Australia Institute.

Excessive economic inequality is
damaging Australia by entrenching
and dividing social classes.
Itisincreasing the power of a
corporate class motivated by profit,
encouraging political extremism
asvoters get fed up with the
political status quo. Itis promoting
selfishness and individualism that
further separate people from

their peers, insecurity of work,
economic stress, material poverty
and psychological stress, with
increasing suicide rates.

The factors that areincreasing
inequality are: corruption and

undue influence of big business;
falling union membership, more
award-based wages; deregulation of
markets and companies; tax cutsand
erosion of our progressive tax system;
erosion of oversight bodies such as
the Fair Work Commission, ASIC,

and anindependent media; and lack
of afederal ICAC.

Intergenerationalinheritance

of inequality could be avoided,

and the economy adjusted to address
the twinissues of inequality and
unsustainability, by: better oversight
andintegrity, including serious
consequences for those found acting
against publicinterest, through funding
public broadcasting, establishing
afederal ICAC, and strengthening

the Fair Work Commission and ASIC;
funding universal publicservices

so that everyone has access

to quality health, education,
infrastructure; increasing welfare
payments so that the unemployed,

sick and pensioners can live with dignity
not poverty; governmentactionon
increasing employment through
funding publicservices, increasing

the minimum wage, and improving
Industrial Relations laws; improving
standards of work for publicservants;
increasing tax revenue from companies
and highincome earners by closing

tax loopholes;increasing top end
ratesandintroducing new taxes

on financial markets.
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David Richardson

Forthelast10years David has worked with The Australia
Institute. Previously, he taught economics at the Universities
of New England and Western Australiain the 1970s before
moving to Canberratojoin the Legislative Research Service in
the Parliamentary Library. During the Hawke/Keating years he
worked for two Cahinet Ministers and thenreturned to the Library,
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Incomes and wealth in Australia
are becoming less equal and
aggravated over recent decades
throughincreased taxation

onthe poor (e.g.through GST),
profit-gouging by the corporate
sector (e.g. through electricity)
and concessions for therich
(e.g.through dividend imputation,
company tax cuts, and prospective
flattening of the income tax).

Australiaisincreasingly dominated by
foreign corporations (Ffrom Chevron
through to food manufacturing)
holding 36% of business equity.
These figures do not fully account

for the likes of Microsoft, Amazon,
Facebook, Uber. This means decisions
are made overseas and Australian
concerns about matters from privacy
and loss of head office functions

to taxation are not addressed.

The Business Council of Australiais
dominated by foreigninvestors.

Many of the unemployed, including
unemployed families with children,

are up to $200 a week below poverty
line measures and theirincomes need
to be urgentlyincreased. We pretend
thereisawell-functioning labour
market, butin fact most workers

stand on their own against either
amega-corporation orasmall business
thatitselfis likely to be a victim of the
power of big business. People cannot
stand as equalsin the market against
the likes of Woollies or expect a fair deal
from an employer that supplies them.



Andrew Leigh MP

Andrew Leighisthe Australian Shadow Assistant
Treasurer and Shadow Minister for Competition. Heis a
former professor of economics at the Australian National
University. He has been a Lahor member of the Australian
House of Representatives since 2010. Andrew has published
widely and spoken about decreasing inequality in Australia.
Thefollowing comments are taken fromarecent talk to
The Crawford School on Public Policy atthe ANU.

Should weintroduce a Deliberation Ontheindustrial front, we should
Dayin Australia? Originally proposed never lose track of the role that

by academics Bruce Ackerman and unions playin reducing inequality.
James Fishkin, Deliberation Day Unions bargain for pay equity within
isthe notion thatin electionyears, and across workplaces, and fight

we should set aside a civic holiday particularly hard for those at

on which citizens are encouraged the bottom. That's why falling union
to come together and debate the membership explains about one-third
nation's future oftherisein Australianinequality

It's easy to dismiss this as a virtuous over the past generation.

pipedream, but there has been
arecentresurgencein town hall
meeting attendance in Australia.
Evenifonly onein twenty eligible
voters turned out, Deliberation Day
would still create a conversationamong
800,000 Australians—making it the
biggest civic conversationin our history.
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Senator Richard Di Natale

Senator Richard Di Natale, a former general
medical practitioner, was elected to the Australian
Senateinthe 2010 Federal election and has heen Federal
parliamentary leader of the Australian Greens since 2015.
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Inequality is not some accident
orinescapable by-product of

our economic system. Inequality

is built-in by our political system.

It favours those with wealth through
tax shelters and punishes those on
low incomes through keeping wages
low and social security payments
below live-able incomes.

We cannot hopetoarrestthe trendin
economicinequality until we focus on
the source.

Lawmakersin Parliament create

the world to align with one theyare
surrounded by: powerfuland influential
party donors, meeting after meeting
with professional lobbyists.

Tostop laws being made in theirimage,
we need to cap donations from all
sourcesso they are setat the level
atwhich politicalinfluence cannot

be bought.



Bob Douglas

The combination of growing global
income and wealth inequality

and the evidence of disastrous
environmental damage resulting
from human activities everywhere
persuades me that the current
dominant economic paradigm has
outlived its usefulness and must
be urgently modified.

Australia should lead the way with
anew national narrative, along the
lines called “the politics of belonging”
suggested by George Monbiotin his
book Out of the wreckage.

Emeritus Professor Boh Douglas AO retired from the
Foundation Directorship of the National Centre for Epidemiology
and Population Health atthe ANU in 2001 He has heen
a Director of AustraliaZl sinceits inceptionin 200l

The centrepiece will be “"doughnut
economics”, as elaboratedina

book of this name by Kate Raworth.
Thisapproacharguesthatthereisasafe
andjust space for humanity between

an ecological boundary we must not go
beyond and a social foundation below
which no one should be allowed to fall.

Instead of the goal of endless
economic growth, whichis dangerously
impossible, the goal should be to

bring allhumanity into this safe

andjust space, and avoid exceeding

any further than we have already

the breachin the ecological boundary.
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[an Dunlop

[an Dunlop has wide experience in energy resources,
infrastructure and international business. Ian chaired the
NSW and Australian Coal Associationsin1987-88. Heis a

former CEQO of the Australian Institute of Company Directors.
He also chaired the Australian Creenhouse Office Experts Group
on Emissions Trading, which developed Australia’s first emissions
trading system design. Heis a Meember of the Club of Rome
and a Director of Australia?l.

Excessive inequality in Australia
is less acute than the US,but we are
rapidly heading in that direction.

The economy is driven by energy,

not money. Growth, aswe know it,

has been dependentsince the Industrial
Revolution on fossil fuel energy.

The critical limit we now faceis the lack
of anatmospherein which tostore
carbon pollution from burning fossil
fuels without creating catastrophic
climate change.

Excessive remuneration, corporate
control, increasing inequality and
resulting short-termism have
provided much of theimpetus

for the widespread denialism and
disinformation campaigns which have
prevented serious action to address
climate change to date.
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Anew narrative is required, outlining
the potentially catastrophicand
irreversible direction in which inequality
isdriving us, notjustin regard to climate
butalso across society, along with viable
alternatives around which community
and progressive support can be built

for the transition to a low-carbon,
steady-state world.

But addressing climate change

is crucial. Unless thisis handled
honestly, the rest of the reform agenda
isacademic, because we will not have
asustainable, inhabitable world.
Ideally it should be on a bi-partisan
political basis, for these challenges are
far bigger than left or rightideologies.
Nothingis more important.



Cassandra Goldie

Cassandra Goldie has been CEO of The Australian Council of
Sacial Services (ACOSS) since July 2010. With public policy
expertisein economic and socialissues, civil society, social justice
and humanrights, Cassandra hasrepresented the interests
of peaple who are disadvantaged, and civil society generally,

In major national and international processes aswell as
In grassroots communities.

If a minority of powerfulindividuals
with very highincomes liveina
virtual gated city out of touch

with the lives of the vast majority,
this undermines our ability to work
together asasociety tosolve the
economic and social challenges

we Face.

Recent analysis shows that the 20% of
Australians at the top of the income pile
receive as muchincome as the lowest
60% combined. Thisand other gaps

are far toowide.

Governments should reduce
inequality at the low end of the income
distribution by immediately increasing
the Newstart allowance, the main
payment received by almost half of
those who get social security, whichis
just $274 aweek. Ithas notincreased
inreal terms for 24 years.

Atthe high-end of the distribution scale,
governments should stop cutting
income tax forthose in the top

tax bracketsand clamp down on

tax shelters, including superannuation,
private trusts and negative gearing,
that enable people to avoid making

a fair contribution to the cost of
essential services.
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Bob Cregory

Emeritus Professor Boh Cregory commenced at the
Department of Economics at the Research School
of Social Sciences at ANU In 1969, and made Head of
Departmentinl1987 Heis a former member of the
Board of the Reserve Bank of Australia, and of the
Australian Sciences and Technology Council.

Increasingly the government is Somethingalso hasto be done
describing Newstart as a payment about negative gearing, not abolition
to help you while you find a job. as that seems too much of ashock to
The strong implicationis that it me, but some reiningin.

isa short-term payment. Do not get divertedinto whether
Perhaps the best welfare work | have incomeinequality isincreasing
doneistoshow that people are on ornot. Thisisa quagmire.

welfare forlong periods of time. My dissatisfaction with the current
The current spell might be short, situationis not because inequality
butthereisaveryhighincidence of isincreasing quickly. The key point,
repeat spells. So adequacy of Newstart quite apart from whetherinequality
is priority number one. It needs to be isincreasing, is thatitis too high.

increased and | cannot understand
why the Labor partyis notarguing
strongly for this.
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Nicholas Gruen

Nicholas Cruenisaneconomistandthe CEO
of Lateral Economics. Heis also Chair of the
Open Knowledge Foundation (Australia) and a former
Chair of the Australian Centre for Social Innovation.

A major option available for the One way of developing solutions to
tax systemis called the banking theinequality problem is by engaging
system. If we could all bank with ordinary peopleinthem.|think we
the Reserve Bank, that could raise should be developing some kind of

$20billion ayearinrevenue. It would citizens' jury process or panel, tasked
be highly equitable and efficientand,  with debatingsome of theissues

apart from the lobbying we could we are debating here. It couldinclude
expect againstit, it could be made consideration of inequality and
very popular with the community. the tax and transfer system.

There are many problems we
don'tknow how to solve. Oneiis

child protection, and anotheris
Aboriginal welfare. We have a few
things we know don't work, and we
spendvastamounts of money on them.
I suggest what we need is an Evaluator
Generalwhowould help the nation

to engagein the process of building
alearninginfrastructure. We are
spending $45,000 every year for every
Aboriginal personin Australia, and
getting appallingly inadequate results.
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Itis such a long time since we had
a public conversation about the
kind of society we want, that we

scarcely know how to begin.

Paul Smyth

Paul Smyth is Professor of Social Policy at the University of
Melhourne, and from 2004 to 2013 General Manager of the
Research & Policy Centre at the Brotherhood of St Laurence (BSL).
He was previously the Director of Social Policy in the School of
Social Work & Social Paolicy at the University of Queensland. Paulis
currently onthe councils of the Australian Institute of Family
Studies and the Australian Catholic Social Justice Commission.

Like New Zealand, we need a New goals of course will mean
base-line declaration that economic selectingindicators of success as well
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growthis not the main game

when it comes to social wellbeing
and sustainability. The main game s
for society to choose the economic,
socialand environmental features
of what it wants to be.

What will be the entitlements and
responsibilities of citizensin this

new society? If we want more equality,
equality inwhat?

as creating new institutional means
to achieve them. Out goes the default
preference for free marketsand

in comes a serious discussion of what
roles are better left to governments
and civil society.



Jonathan Tjandra

Jonathanisa Tuckwell Scholar atthe
Australian National University and an Associate Fellow
of the Higher Education Academy. Heis also
the Managing Editor and a director of Woroni,
the ANU student newspaper.

Educationalinequalityis Many young people are locked out
one of the main contributors of university because they cannot
tothe gap betweentherich affordit. The HECS-HELP and other
and the poor. Lower education loan programs are fantastic for
achievement s correlated with increasing access to education,
lower living standards, lower future but for many students such as those
expected earnings, social exclusion, from rural and regional towns,
poorer health outcomes, and the cost of attending any sort of
fewer opportunities for students higher education is often prohibitive.
to achieve their aspirations. Thisis notjust a challenge for
Programs thatidentify schoolstudents young people; new technologies are
who are struggling should also engage emerging that revolutionise the way
parentsathome, in orderto create an we work. The opportunities that new
environment conducive to learning technologies provide can be shared
both atschooland athome. so that everyone should have the

ability to be better off.
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Robyn Seth Purdie

Robyn Seth-Purdieis a Senior Analyst with Uniting Care.
She hasaPhDin Psychologyand a Diplomain Jurisprudence
from the University of Sydney. Sheis currently working
onpolicy and advocacy toimprove the health, safety and
cognitive development of children by reducing risk factors
related to social and economic inequality.
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Research on the science of
happiness supports Monbiot’s
observations about human capacity
for cooperation, kindness and
compassion, and the diminishing
returns to wellbeing ofincome

and material accumulation beyond
amodest level.

The cooperative, with limited

salary differentials and a common
purpose of social benefit rather than
maximising profits to capital, seems
abetter model than the corporation,
and should be promoted.

The “social wage” (to support equality
of access to education, health,
housing, and transport) was usedin
the 1980s to compensate for restraint
inwages growth, butincreasingly
ithasbeenreplacedbyaservice
commodification philosophy at
atime of record returns to capital.

This has exacerbated the effects

of growingincome inequality.

Bring back the social wage! And to
pay forit, introduce a progressive
“super profits” tax on profits as they
exceed the level expected under
perfect competition.

To address the social cost of business
models based oninsecure work,

we need new institutions —
financedin part by more progressive
income taxes and progressive
wealth taxes. Policies must address
alivingwage, social connection

and meaningful activity.



Roger Wilkins

Inequality is potentially

having adverse effects in many
different ways, but robust evidence
onthese effectsisthinonthe
ground. Rather, the main basis for
concernis thatitdirectly lowers
overall wellbeing.

Inequality deriving from monopoly
rentsis particularly pernicious,
since it additionally reduces
economic efficiency.

Policies to addressinequality should
include: a broad-based land tax,

which may be a close-enough
approximation to a wealth tax andis
easy toimplement; treating all gifts
(other than to spouses and dependent
children) as taxable income of the
recipientin order to address the lack

Professor Roger Wilkins is Deputy Director of the Melbourne
Institute at the University of Melbourne and Deputy Director
(Research) of the HILDA Survey. His activities include
producing the annual HILDA Survey Statistical Reportand the
Australianincome component of the World Inequality Datahase.

of estate taxes; boosting the allowance
rate forincome support payments

to help restore the social protection
function of the welfare system;
reducing non-government school
subsidies and diverting funding to
governmentschools; moving towards
taxing retireesin the same way as the
working-age populationandincluding
the family home in the pension

assets test; and taxing real capital gains
atthe full marginal rate, eliminating
various other tax concessions

and exemptions.

Restraints on political donations,
forexample, through caps,

restriction to natural personsand
real-time disclosure, would also help
improve the political will toimplement
policies to reduce inequality.
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Alex Wodak

Dr Alex Wodak AM is President of the
Australian Drug Law Reform Foundation.
For 30 yearshewas the Director of the Alcohol
and Drug Service at St Vincent's Hospital in Sydneu.
Heisa Director of Australia2l.
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Communities will always have
some degree of inequality.

The current problem in Australia
is excessive inequality ofincome
and wealth. Inresponding

to the problem, the emphasis
should be more on reducing or
minimising poverty rather thanon
reducing theincome and wealth
of the wealthiest Australians.

Excessive inequality has many
unpleasant effects onacommunity
including distorting the political
process by increasing the power

of the ultrarich, increasing crime,
increasing homelessness, reducing
social wellbeing and social capital,
reducing economic growth and
threatening public health.

Policies forachievingareductionin
inequality should include: progressively
reducing negative gearing, reducing
the discount on capital gains tax,
makingincome and corporate tax
more progressive, introducing a

land tax, using the welfare system

to target poverty, pegging welfare
payments to anotherincome (such as
parliamentarysalaries), increasing the
proportion of children participating
inearly childhood education,
improving equity in government
funding for primary and secondary
schools, assisting children from low
income and disadvantaged families
to attend universities, increasing the
power of shareholders toinfluence
the salary levels of boards and
executives of corporations, and
requiring all Cabinet submissions

to assessimpact oninequality.



Joe Zahar

Weare notallborn equal,soa

fair and just society must respect
human dignityin allits forms

and capabilities. A well-Functioning
economic system will promote
rather than inhibit social mobility.
Excessive economic inequality
inhibits social mobility.

Taxation should be regarded as
acontribution to a functioning society
and not as money being taken away
from anindividual or corporation.

The relationship between our tax,
transfer andindustrial relations
systems needs revamping.

Joe Zaharis the Director of Economic Policy for Catholic Social
Services Australia and author of An Economy that Works
for All Heis currently an advisor to the Australian Catholics
Bishops Conference on charity regulation and tax law.

If our wages system is unable or
unwilling to deliver adequate income
to support families, the government
muststepin.

Corporations must not be given a
free pass when it comes to their
responsibility in delivering a fair

and well-functioning society.

We needto challenge the current
orthodoxy regarding membership of
the boards of key state institutions,
particularly economicinstitutions
such as the Reserve Bank of Australia,
to ensure that the voices of those
impacted by their decisions are
considered and understood.
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Lynne Reeder

Dr Lynne Reederis an Adjunct Research Fellow at Federation
University Australia, researching and writing on the science of
compassion and empathy. Sheis a Board member of AustraliaZl,
andits former Executive Officer. Lynne founded the Mindful
Futures Network, which ismapping the application of mindfulness,
empathy and compassion across Australian organisations.
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Ifwe agree that every human

being has the right to a life that
meets the basic needs of shelter,
food, employment and education,
then policy frameworks should be
working to achieve those outcomes.

There is growing scientificinterestin
studying human motivations, including
the positive qualities and motivations of
the human mind: compassion, altruism
and empathy.

The motivations we bring to the
challenging policyissue of inequality
areimportant because our motivations
create certain patternsinour brains
that organise our motives, emotions
and thoughts.

If we bring a market mindset to
inequality we find that the marketis
illequipped to provide for the young,
the old, the sick, the unlucky and others
whose skills and labour are not valuable
enough forthem to earn a decent living.
In doing so, our motivationis on getting
the market right.

Perspective-takingand “seeing

and alleviating suffering” are not
“softskills”; they require higher

levels of emotionalintelligencein
overcoming the cognitive biasand
negative stereotyping oftenimposed
onthose in financial difficulty who daily
experience the stressful effects of
very lowincomes.



Christopher Hoy

Christopherisworking towards a PhDin Economics
while working as a consultant for the World Bank,
and Asian Development Bank. He has worked for over
tenyearsintheinternational development sector
including as aresearcher with the Overseas Development
Institute (ODI) and an economist for UNICEF Uganda,
the Australian Aid Program and the Australian Treasury,.

Australians want the government to
doalotmore to addressinequality:

The findings below are from
anationally representative survey

of 3400 Australians through
the firm IPSOS:

» 78% of Australians agree the gap
between the rich and the poor
istoo large;

* 66% of Australians sayit's difficult
toimprove their living standard
through hard work;

* 45% of Australians believe coming
from a wealthy familyis the primary
reason behind why people are rich,
asopposed to hard work (16%)
or talent (6%).

* 67% of Australians consider
addressinginequality to be an
urgent priority for government;

* 60% of Australians agree the
governmentisresponsible
foraddressinginequality;

» 70% supportincreasing taxes
ontherichest 1% asa means
of reducing government debt.

People from disadvantaged
backgroundsin Australiaare onthe
back foot not just because of their
immediate circumstances, but often
because of beingin settings thatdon't
foster aspirations.
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Stephen Koukoulas

Stephen has experience over more than 25 years
asaneconomistin government, as Clobal Head of
economic and marketresearch, as Chief Economist
for two major banks,and as economic advisor
tothe Prime Minister. Heis currently
Managing Director of Market Economics Pty Ltd.

Policies that address + Maximising skills and educational
inequality include: attainment for the whole population
- Makingincome taxscales more (the undeniable link between
progressive (people onlow incomes skills/education and incomes,
have a higher propensity to consume productivity and well-being).
than those on highincomes); Allof these are progressive policies
+ Universal access to affordable and that, when carefully constructed,
plentiful health care (healthy people enhance economic growth.

turn up to work more often and there
is less likelihood of taking leave to
look aftersick relatives);
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Lisa Magnani

Professor Lisa Magnaniis Head of the Department
of Economics at Macquarie University. Her research
has focused onunderstanding the evolution of labour
marketsinindustrial and post-industrial settings,and on
theissue of how environmental sustainability depends
onsocial and labour market institutions.

Australia’s inequality is concerning
becauseitis poorly understood
andinadequately addressed.

Inequality is likely to rise because some
of the trends are permanentand relate
to phenomena like automation that are
likely to impact our labor markets for
many decades to come.

Wealthinequalityis linked to the
financialisation of our economies

and theimportance of housing wealth
cannot be underestimated.

We needto: rethink patterns of
growth and typology of growth
(e.g., publictransport, access to
medical care); create educational
opportunitiesand reforms

to access these opportunities;
create cheap housing opportunities
welldistributedinurbanand
regional Australia; pay attention
to regional development policy;
redistribute financial wealth.

Immediate action is needed on:
educational reforms that fund schools
based on need and on affordable
housingin urban and regional Australia.

AFair Go for all Australians: 47

Urgentactionrequired



Damlan Kyloh

Damian Kylohis Associate Director of Economic and
Social Palicy for the Australian Council of Trade Unions
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Income inequalities are greater

than at any timeinthe last 70 years.

Small elites have amassed vast
Fortunes and political power,
while for the vast majority of
people, living standards have
declined and job security has
disappeared. Australia must not
go any further down this path.

Working people need more power.
Our laws need to change. Unions are
the essential element to keeping
inequalityin check. It willnot be
enough to strengthen the support
forindividual workersif we do not
alsostrengthen the support for
their collective power—unions.

We need to tackleinsecure work.
Australiais now third highestin the
OECD for nonstandard forms of works.
Reformsthatare neededinclude
casualwork being limited and properly
defined and an overhaul of the use of
labour hire firms.

Corporations must pay their fair share
of tax. Our tax base remains less than
optimal because we have allowed
multinational companiesand the very
wealthy far too many opportunities to
avoid contributing their fair share to
the public purse.

We needto pull every economic lever,
including fiscal policy, to achieve
fullemployment.

We need a new Living Wage.

Boosting the wages of the low paid
makes sound economicsense.



Craig Latham

Smallbusinessis not the same

as big business, nor should it

be seen as a“little big business”
—the owneris commonly worker,
manager, and regulatory
compliance and Financial officer.
Small business has a very specialrole
within the community and the wider
economy and contributes to
economic equality.

Small business makes a staggering
contribution to the economy.

Around 97% of all Australian businesses
are small businesses, contributing over
athird of GDP and employing almost
half (5.6m) of allemployees.

Craigis Deputy Ombudsman, Australian Small Business
and Family Enterprises. His experience stretches
across business,academia and the public servicein
Australia and New Zealand. He has specialist expertise
in commercial and tax law, regulatory reform, and private
sector and cross-government collaboration.

Arecord number of women have
launched businessesinrecentyears,
with a third of small businesses now
run bywomen. There are 50,000 more
female business operatorsin 2018
comparedtotenyearsago, with the
numbers growing at a rate 10% faster
than male business operators.

Despite their contribution to the
community and economy, it may be
surprising to learn that 58% of small
businesses earn less than $50,000
perannum. Small business owners
work long hours for relatively low
payinthe hope (and passion) of
building and contributing something
of value for their families, employees
and themselves.
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Millie Rooney

Millie Rooneyis The Engagement Coordinator of
"Australia Remade,” a vision developed by the A24 Alliance.
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There are some powerful narratives
underpinning contemporary life

in Australia, for example, the story
that to be a valued member of
society one must be a “lifter not
aleaner” and that there are certain
measurable and acceptable ways
to “lift". These powerful narratives
ignore emotional and caring labour
and devalue therich contribution
of the arts. Itis not that we do not
value these things; rather we have
asystemthatis geared to valuing
only the financially measurable.

Aswe see increasing disillusionment
in the democratic process we see an
increasing concentration of power,
increasing inequality, and increasing
erosion of secure and quality jobs,
housing and healthcare

We have an opportunity at the moment
towork on anew narrative of hope

and possibility. From my work with A24,
engaging with both progressive leaders
and members of allied communities,
itisclearthereisastrongand cohesive
vision for how we could be. There are
already many examples of new ways

of working, distributing resources

and existing as communities.



The roundtable discussion

Session 1.

“How serious is the problem of economic
inequality in Australia, and what are
the factors contributing to it?”

In his opening remarks the co-chairand host,

Hon Wayne Swan MP, indicated his concern at the
growth of inequality in Australia and the need for

an alternative to the current economic approach.

The priority should be a move towards full employment
through fiscal measures and development of a stronger
voice for working people, bothin the industrial relations
systemandinsociety asawhole, to enhance our system
of progressive taxation. There also needs to be work on
policies both through pre-distribution and redistribution.

Richard Denniss from The Australia Institute pointed out
thatinequality and low wages do notjust happen but that
20yearsof industrial relations policy has been directed at
lowering wages growth. The public needs to understand why
inequality happens, and bring democracy to bear, to reverse
the changesthatare currently being progressed. He pointed
out that other countries have made different choices.

Paul Barratt, Chair of Australia 21, agreed that economic
policy helps to set the unemployment rate. He said we need
to move away from the rhetoric of lifters and leaners and
that most unemployed people desperately want to work.

He emphasised that everybodyis entitled to a decent
standard of living and that we must recognise this and rebuild
asense of community. We need to reintroduce the concept
of the livingwage. He added that addressing inequality is
notonly the right thing to do, itis also good for the economy,
andthe latter point will be the most compelling in getting
our message across.

Bob Douglas, the other co-chair, presented an overview
of issues raisedin the 36 pre-roundtable submissions by
participants and others who could not attend the discussion.

1. Therewasaclear consensusin the submissions that we are
experiencing significantinequality inincome, wealth and
opportunityin Australia that could be addressed if we
could summon the political will to do so. Intentional tax
and finance policies have produced the problem and
“neoliberalism” was blamed in some submissions.

2. Afewsaw the need forsignificant overhaul of the
currenteconomic approach, whichimpacts notonly
oninequality but also, very seriously, on sustainability.
Severalreferred to the need fora new aspirational
narrative for Australia. One submission discussed
Henderson’s views on a guaranteed minimum income and
the growinginterest around the world in Universal Basic
Income as a policy approach.

3. Anumberdrew attention to the need for betterindicators
of progress, a genuine living wage, less focus on economic
growth and more on national and international wellbeing.

4. Mostargued the need for majoraction on tax reform
and drew attention to the need for fewer breaks for big
business at the cost of growing poverty. Several said that
corporations should pay their fair share.

5. Twosubmissions argued the need for all cabinet
submissions to consider “inequality impact”, and one
raised the need for an office of “The Evaluator General”.

6. Evidence was presented that the electorate recognises
theimportance of inequality but notits extentand,
if fullyinformed, will support meaningful efforts to
reduce it. We are one of the richest countriesin aworld
inwhich GDP has beenincreasing. There was agreement
onsubstantial social and economic benefits from
diminishing inequality.

7. Otherissuesraised repeatedly included the need for
empathyanda fair go for those at the lower end of the
income scale; attention to our declining education system;
afocuson land tax; the need for labour to be betterable
to challenge the elites; reformation of political funding
and restrictions on political lobbying; the paramount
need for environmental protection and climate change
action; and rethinking policy on closing the gap with
Indigenous people.

8. Overall, the submissions revealed a strong appetite for
nationalaction to return Australia to a more egalitarian
society avoiding a further “slide into Americanisation”,
atask requiring coordinated effort.
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In the discussion that followed, participants
made the following comments:

* Since we examined thisissue fouryears ago the situation
has worsened. We are also working longer hours and have
run up huge private debt. I have concluded that the theory
of free marketsis anirrelevant abstraction. This time we
must be bold and address the neoliberal economic regime,
which has not worked and causes inequality.

« Ourmostimportant challengeisto reduce absolute
poverty.Inthe long run early childhood educationisan
important way of going about this and we should focus on
free and compulsory early childhood education before the
age of five.

» The current economic model has contributed to weakness
in the workplace with a powerimbalance and insecurity.
People with insecure employment cannot enjoy a proper
Family life or participate politically in a constructive way.
Workforce participation enables people to engagein the
broader elements of society.

» We have lots of tactics but not many strategies.
We need a newstrategy and a new narrative and
to seriously address inequality we have to be clear
onwhat our positive alternatives are.

» Whatever we do needs to address early childhood education
and housing. Young people are unable to enter the
housing market.

» Weneedanew model. Our current model assumes that the
labour market secures the livelihood of most citizens and
thatisjust not true. Prevention of inequality needs to start
in childhood. We must adopt the Scandinavian view that
everybody hasvalue and entitlement and that as asociety
we must ensure everyone has sufficient to meet his or her
basic needs. We must ensure that each child is born with
the very bestintegration and early childhood experiences.

» Eventhe erstwhile champions of neoliberalism agree
thatitis no longerserving our needs. We must look
beyond economics and re-establish a different kind
of social narrative. We must generate a democratic
conversation where we consider the kind of society
we want. Simply saying we want more equality does not
deliver us a strategy. Our particular energy should go
into the creation of a new narrative.

» Weshould not look at thisissue through anideological lens.
We should evaluate evidence empirically. I reject the idea
that the current systemisirrevocably broken. We should
work to get the parameters right using the systems we have.
Ideological talk about neoliberalismis not at all helpful and
will alienate the general public.

» Tofixinequalities we need to have a much more even
playing field for women. They have entered the workforce
inhuge numbers during a time when the economic model
isincreasing pressure on having two incomes to manage
what could previously be managed on one. Unpaid workis
not recognisedin the economy and we have the highest rate
of part-time work for womenin the OECD.
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« Inequalityis aserious problem and there is community
concernaboutit. The 10 recommendations developed
atthelast roundtable were excellentanditis not
difficult toidentify the policy activities that are needed.
But while people are concerned, their understanding
of the seriousness of the gap between rich and pooris
inadequate. They need to be betterinformedif we are to
take immediate action.

 Having a national consensus that something needs to
happenis one thing, but getting actionisanother. It can get
blown away by the political system. We do not have equality
of speechin our democracy. Our parliamentarians differ
from the general populationin education and experience.
We should explore the use of randomly selected groups
injuriesand panels to balance the thinkingin the
parliamentary chambers. The Uluru model for Indigenous
people warrants consideration. We could perhaps
developacitizens' chamber of 100 or 200 people chosen
atrandom. It could be an advisory panel as proposedin the
delivery model. The citizen panel would more accurately
reflect the thinking of the general population.

We are not here about the economy but because we have
values which we need to be explicit about. We are speaking
about people’s lives and people are not economic machines.
We need to be clear about our vision for a future society.
lam lessinterestedin talking about what needs to happen
thanlam about the strategy of how we make it happen.

We need to shift the discourse on the way the media
responds to theseissues. It would be marvellousif a
people'schamber was having these discussions and not
justour group. We need to build a coalition around the
country, notjustin this room. I hope to leave this room with
aconcrete strategy and a sensible framing of different types
of evidence to get action.

We have allowed the economists to write historyin
economic termsand notin a balanced way. Gough Whitlam
recognised that avisionary politics needs to be grounded
in how it affects people.

We cannot talk aboutinequality in Australia without
talking about Indigenous Australians. When we talk about
removing absolute poverty, thatis where we need tostart.
Asignificant difficulty we face is that people are anxious
about change and those who want maintenance of the
status quo exploit this.

Equalityis about financial security for people. This stems
from an effective health care system and an effective
education system, and how we deal with genderissues.
Itis very odd that carers for the young and the aged get
paid much less than bankers and accountants. We choose
how to pay these people.

Asignificant factoris financial exclusion. To be included in
the financial ecosystem, you need access to a transaction
accountand some basic form of creditinsurance to protect
yourself and your assets. Many Australians do not have this.
Banking systems are screwing significant numbers of
people and we need to ask how to reform this.



« Oureconomyis completely unsustainableinits
current form. There is a limit to growth and we are
reaching constraints rapidly. Climate change is the most
important consideration. We are locking in risks that make
sustainability impossible. We have spent the last 20 years
corporately and politically refusing to acknowledge
these things. We must rethink the way we look at growth
and the real limits within which human society can operate
globally as well as locally. We must develop a completely
new narrative. To be sustainable, the economy must be
completely reframed. This requires conversations we
haven't been prepared to have on either side of politics
orwithin the corporate world. The powerbase within our
system must be fundamentally changed. It cannot be left
in the hands of people who are dedicated to short-term
profitability and growth as we currently know it. Unless we
can find away of accepting the challenge we now have,
the results will be grim indeed. We get glimpses of what is
happeningin other parts of the world and they are grim.
We must rewrite the narrative and get national recognition
that the rulebook has to be rewritten.

 Ihave never beenable to get over the extent to whichin
economics simplified assumptions are made to make the
mathematics tractable but the impact of those simplified
assumptionsis never re-visited. | have had a Treasury
official tell me: “Well, that might work in practice butit
doesn't workin theory”. Frederick Hayek warned against
a “scientistic” attitude —an attitude involving mechanical
and uncritical application of habits of thought, different
from those in which they have been formed. If we want to

address the causes of inequality we have to be intellectually

equipped to argue against “pseudoscience” and bring
humanjudgementto bear.

» We cannotaddress the causes of poverty and inequality by

looking at them purely through an economic lens. If we only

deal with economic measures we are in danger of ignoring
issues likeingrained poverty and the social consequences
of that. We certainly need to change economics, but

we need to change the tax system and the way we

think about work. We must focus on the status quo of

accepted power. By all means focus on things like education
and health care and debate the factors that are contributing

toinequality, butif we keep arguing about the problem we
will spend far too little time understanding how to change
the narrative. We now have an opportunity to talk about
the society we want. | think the society we want has been
clear foralongtime andits core has not changed. What has
changedisthat we don't talk about these things any more.

When we talk about the changes we need to make, we need

to keep the conversation visionary. The thing that will shift
usisawidely accepted narrative, buttressed by values.

» Alotof policyin Australia at present seems to be a direct
result of corporate power. One example is electricity,
where we know huge profits are being made by a small
number of firms. When we look at where those profits
come from, 6% of household expenditure in the bottom
quintile goes on electricity and gas, while forthose in
the top quartileitis only 1%. While we know that the
increase in corporate power is hitting consumers, it is also
hurting workers. There isincreasing American evidence,
for example, to suggest that wages could be 40% higher
without the dominance of concentrated big business.
When we examine how to address this, we have a messy
shopping list. One possibility is a People’s Bank to address
problemsin the banking sector. Anotheris nationalisation
of the electricity sector. We need to revert to a more
progressive taxation system and we should be less
preoccupied with the share market and the value of the
trading dollar than with things like unemployment figures.

« Chair.|sense agreementin the group that we have a serious

problem that must be addressed, partially in this room

but primarily outin the community. There is a consensus
here that we have to change the narrative and find ways of
engaging the Australian publicin a way itis not engaging at
the moment.

BREAK FOR COFFEE
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Session 2.

“What changes will be needed in
Australian society to make it highly likely
that economicinequality will be declining
in the next 10 years?”

Wayne Swan: The first thing we have to dois substantially
increase awareness about the extent and dimensions

of the problem. Thisis notjust a question about people
either being poor or people beingrich. If we conduct the
conversation through that prism, we will lose. We must

demonstrate that the losersin this equation are far more than

just people who are desperately poor. Itisn’t just a question

about the top and the bottom. Itis a question about the health

of the middle of society. And we need a realistic appreciation
of that. You can have the purest design of a policy, but unless

you have a hope of actually communicating that and building a
broad coalition of support, it is worthless. Policy purity should

not be the predominant judge of how you seek to designiit.
We have to demonstrate that high levels of inequality are bad
forthe economy. Thereisa lot of work to be done.

Richard Denniss: | agree wholeheartedly that optimal
policy is not necessarily optimal politics. I also think that the

strategic failure of the left has contributed to rising inequality.

People wanta more even society with better health and
better education. Every pollsays that. We lost because
smart people beat us. | disagree about neoliberalism failing.

Itworked, and it worked a treat. Itis spectacularly successfulin

shovelling money to some peoplein oursociety. The trouble
is, we are not being cynical enough. Neoliberalism worked.
Margaret Thatcher said economicsis the tool and the goalis
the public’s hearts and souls. Neoliberalism was not about
economic efficiency, it was about remaking society, and it
worked. One of the contributors to rising inequality was
apolitical failure of those who tried to stop it. We were

too literaland too scientific. We gotinto the questions of
whether childcare is more important than homelessness,
more important than employment benefits. Thatis why we
lost— because we divided among literal solutions when the
neoliberal political strategy won by selling a simple message
that wasn't true. We don’t have to callitan “ism” to have a
coherent strategic worldview. People want more spending
on health and more on aged care, and they are very happy
for Gina Rinehart to pay more tax. Allwe need to dois to
keep reminding people that these popular things will not
ruin the economy. They are available. They are legitimate
and desirable. We don’t have to have the 10 point plan that
highlights that childcare is more important or something else
is more important. If we do that, we will lose.
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Hon Andrew Leigh MP: | want to throw into the discussion
something that has been worrying me a lot lately. It is
increased market concentration. We now have asituation
where more than half of Australian markets are concentrated.
Itis notjust supermarkets and banking but all kinds

of industries—gymnasiums, pharmacies, magazines,

and hardware stores. These are all heavily concentrated
markets. Itisincreasingly evident that this doesn’t just

hurt consumers. It hurts workers. In a low unionisation
environment, the firms that have control over the product
marketsare also able to depress wages. We have seen a
risein the non-compete clauses and thereis also a general
dampening down of wage claims here in Australia. The only
people whose wages seem to go up in concentrated markets
are CEOs. We need to look at higher penalties for ripping off
consumers. | would love to hear any suggestions from people
here or off-line to feed into this conversation about how

we can deal with thisissue. If we can do so, it will decrease
inequalityin the process.

Other participants made the following comments:

* Infinancial counselling, where we work with peoplein
financial difficulty, we start by looking at money coming
inand money going out. What we find is that poorer
people pay more forawhole lot of bills. Some examples.
Insurance —ifyou liveina poorer neighbourhood
you probably pay more, because statistically, some
low-income neighbourhoods have more property crime.
Banking—ifyou don’t have aregularincome above
athreshold, you're often not eligible to get account
fees charges waived. With energy bills, | pay my bill
ontime because | can and for that | get whatever the
pseudo-discountis. Someone who cannot do that paysa
disproportionate amount more, whichisin effect a penalty
forthose on low or fluctuatingincomes. When we look
atbankaccounts, we find that people pay for worthless
insurance like credit cardinsurance. Or they may have
beensoldaninsurance product that they can never claim
onbecause they did not have a regular, established job
to triggerthejob loss clause. There are manyinstances
of "junk”insurance. Predatory business models often
mean poor people are paying disproportionately more.
The Royal Commission has shown that there are many
deep-seated problemsin how industry deals with
vulnerable people. The regulators could be looking
athow lowincome segments are faring under their
regulatory model, to consciously assess whether the poorin
reality pay more for the same essential goods and services.

» We cannottalk aboutinequality without recognising that
working people need more power. We need real changes
in the industrial relations framework and stronger unions.
And we need to make the industrial relations system fit
for purpose. We need multi-employer bargaining across
industries and negotiating at the point of power as well.
We are currently in the middle of the largest wages stasis
we have seenin Australia. We must develop a narrative
thatincludes having stronger unions and reforming our
industrial relations system. We also need to change our tax
base by reforming negative gearing, capital gains and family
trusts. We need to be targeting fullemployment as well,
and we need to create secure jobs. Australiais now the
third highestin the OECD for non-standard forms of work.
We must allow working people to have more power.



« We needamesh of practical, achievable and do-able
projects, and we have avariety of places where activities can
be undertaken. We need to create pressure. One thing lam
particularly concerned aboutisinsecure work coupled
especially with youth unemployment, and what is
happeningin cyberspace. We are seeing a greater emphasis
around mental health especially among Indigenous people.
The rise of small business and the emphasis on business can
be a greatincome equaliser. It can also be akiller. We have
talked about the lack of affordable housing foryoung
people. Housing forms the basis for developing capital and
the possibility for people to create their own businesses.
We have talked a little about banks and access to finance.
The fifth largest bank in Australia is the bank of Mum

and Dad. Thisis aboutintergenerationalinequality.

People tend to underestimate inequality in Australia and
dramatically so. They tend to think they are in the middle of
theincome distribution regardless of whether they are rich
or poor. People who are relatively poor don’t necessarily
realise how poor they are. When people are provided with
information about the reality of inequality, they develop
much more progressive views. Support forintervention
goes from 50 to 70% when people realise the seriousness
of inequality.

Iam wondering how we can find a way of taking thisissue
to the people thatis different to the way politics takes

itto the people. The way it happens at presentis highly
manipulative on both sides. The word “narrative” has
repeatedly come up. Everyone has their narrative and is
trying to sellit. Whatlamarguingis thatif you get ordinary
people to thrash this out, they see a lot that they didn’t
see before. Through a process of citizen jury, what do

you think happens to people’s opinions about politicians?
It goes up. What do you think happens to their already low
opinion of the media? If crashes. If we are going to build
strong social consensus around action oninequality, | think
we have to build something like a “mini-public” or some
form of citizens’ jury or assembly.

In thinking about what needs to change, as an economist

I can’t help thinking about what kinds of incentives
politicians are facing and why we're not moving forward.

I think the suggestion just made about citizens' juries

may be one solution to this. Anotheris to look at political
donations. | think political parties have become very creative
atbeing able toserve theinterests of their donors while
making out to the community that they are representing
community interest. | think we need to move to a more
publicly funded political party system. Why corporations
can make donationsis beyond my comprehension. We also
need real-time disclosure of donations. Such measures will
provide aninfrastructure that could allow better decisions
going forward on all fronts, not justinequality.

Today the federal governmentis planning to cut off
people on temporary humanitarian visas from any

kind of financial support. Thatis the most extreme
nastinessin my view. Since we have had a groundswell

of commitment to fairness, the government has become
heavily committed to a lot of the language that we have
putinto the publicdebate. They have used the language
of love and caring tojustify some of their nastiest policies.
They recognise that the language works. I think we have
more work to do on what we want. There is confusion

among peoplein thisroom about that. We are watching
the two major parties debate over tax cuts when we
know that the policies on the table are not going to touch
building the incomes of people in the bottom 40% of
theincome distribution. I think we should be focusing
particularly on theincomes of the bottom 40%. We know
that the current economic model will not deliverin

this area. We also need to talk about democracy and

how to fixit. Very powerful processes are undermining
the democratic process even when we have all the ducks
lined up. We can be really outdone in the cut and thrust
of anelectoralenvironment.

Onthe progressive side of politics we keep re-examining
the problem and the policy and getting the language right,
and we completely forget about the strategy. The people
who benefit from trickle-down, and the consolidation

of powerin their own hands, do not care what language
they use. They willadopt our language. Yes, people do want
amore equalsociety, butit must be communicated to them
inaway thatissimple to understand. If we make it overly
complex we will get absolutely hammered. Thatis what
has happenedin the past. So yes, the underpinning policies
areimportant, but the strategy of how to win those policy
arguments and the language that goes around them is what
tends to winin our system. We must get the strategy right!

It seems to me that the changes needed now have

tobe supported by astory thatis separate from the
mainstream political debate. | don’t think we can solve my
particular concerns, which are big macroissues like climate,
within the current political context. The system s too
locked in to the immediate objective of winning elections.

I think whatis requiredis a brutally frank statement on
what we now face and the types of change that are going
to be needed. None of itis new, butit has not been pulled
togetherandaccepted politically by either side. What we
are now seeing is fragmentation within the community.
Initially we need to identify the various groupsin the
community and start to develop stories separate from the
mainstream political debate. Politics will eventually follow.
My experience has been that unless you are honest about
the problem, you never come up with the right solutions.
IFyou are honest, the people who are going to be affected
getbehinditand supportthe change that has to be made.
We need tostart shaping that story by identifying the
sensitive points that the community is prepared to buyinto,
develop the narrative—and then start marketingitin
amuchwidersense.

lagree that radical change is needed, but also agree

with those who say that we have no alternative but to
work within the current economic and political system.
Revolutions are dangerous and we need rather to make
the adjustments that will give the results that we need.
Convincing the middle classes aboutinequality isimportant.
The research that shows the social gradientin health and
otheroutcomesdemonstrates that for those people who
are anywhere other than at the top of the socioeconomic
spectrum, outcomes will be worse. This is particularly
evidentin the case of Indigenous people who have often
grown up in desperate circumstances. For me, thisis a
revolutionin thinking about how human capital develops
and how it needs to be maintained over the lifetime. | think
that could feed into a new narrative about the sort of
system that will produce the best results for everybody.
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 Idon't think we need another “ism”. Maybe what we
needis something like the New Zealand government has
justdone. There, the finance minister said: “We want New
Zealand to be a place where everyone has a finger, and where
we show kindness and understanding to each other. These
changes are about measuring success differently. Of course
astrong economy is important but we must not lose sight of
why it is important. It is most important to allow all of us to
have better lives. The government is placing the wellbeing
of the people at the centre of all its work.” We need to
start by saying whatitis we want. In New Zealand they
have set up 75 working groups so that nextyear the
government will have the information it needs to make
investmentsin health, education, justice and welfare
policies thatitis hoped will be effective in producing
smaller prison populations and better educated and
housed New Zealanders.

 lagree that we need to come back to values and work out
what common path we are on. | think about trust between
ordinary people. How do we have a conversation where we
can trust everybody? | think we have to have a conversation
aboutvalues before we can build the trust that is needed.

» The proponents of the current economic model have
the money and the power and have spoken with one
voice for 30 years. We have been divided. But we do
have the numbersevenif we lack the moneyorthe
power. And we have the right message. The majority of
people, whenyou putit to them simply, believe what we
believe in, whichisin a fairerand more equal and more
inclusive society. So why have we lost? Because we have
been fighting an opponent who has a very single-minded
ambition, which is to make more money for themselves
and their mates. Whereas we have a whole heap of
different things that we want to do, as has emerged today.
Some want to reform democracy; some want to focus
on lifting the people at the very bottom of the pile out
of poverty; some want to talk about wage growth. They are
all part of the same pursuit, but what we on the left have
done badlyinthe pastis talk largely to ourselves, and we
have failed to speak with a coherent agenda, evenifitisjust
to oppose the voice of those with power. The factis that,
on the left, we are so consistently determined to get things
right we thrash things out and in the meantime they are
off and running and they have won. One thing we should
acknowledgeis that we now live in a country with a class
system and that the overwhelming thing that oppresses
peopleis class disadvantage. So, if we are talking about
anarrative, thatis a word we need to reclaim.

* lagree with that.|wantto commend the recent Whitlam
oration on “The information that democracy needs”.
The theme of that talk was transparent donations.
Those of uson the left need to recognise that although life
is grey and we like to argue about grey, the people in power
arguein black and white. That doesn’t mean you have to be
dishonest or dispute facts. We have to pick our strongest
arguments and run with them.

« Where I think the work needs to be focused is on reclaiming
the narrative about the sort of society we want. We have
to engage with people in a way that builds from their
lived experience. It should be the ordinary people who
gettodecide onthe kind of society we want, not the elites
who unlike us have easy and direct access to the political
decision-makers.
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» Weare currently seeing a lot of young people extremely

disengaged from politics, partly because the conflict
betweenthe left and the right alienates them. We need to
use more inclusive language and change the narrative soitis
notso much “us” versus “them”, but about concentrating on
keyvalues that we share. | think that would help to engage
young people who will be the future policymakers. I think
adopting tactics to combatinequality around education and
housing while maintaining discourse about common values
isanimportant part of the strategy for engaging young
peopleinthe debate.

The best proposals for change in economics and policy will
not mean anythingif we don't win elections. What we know
about swinging votersin marginal seatsis that they tend to
vote against things rather than for things. While we should
say what we want, we also need to say what we don’t want.
We must change the thinking around the idea thatif we
putup something beautiful, everyone will flock towards it.
Ouropponents only have to say what is wrong with what
we are proposing rather than to offer solutions. We need to
think about what is wrong with the current system as much
as we have to say whatis right with what we are proposing.
People are hardwired to notice the bad stuff. We have to
scare them about whatis wrong with the current system,
and thatisjust asimportantas saying what the better
alternatives are.

We need to work at every strategic leveland on up to

the narrative orvision. | believe it is perfectly possible to
manage an economy that will support quality of life instead
of us buying ever more "stuff”. Many things are already
happeningin the world, mostly below the mainstream radar.
Many people are creating a local community to nurture
people and develop visions for a lot of what we are talking
about here. Community is not the whole story, but it
iscrucial. Many people are figuring out what it means to

live within the constraints of the systems of the biosphere.
There are companies that have dramatically reduced their
use of resources by recycling them. The Uluru statement

is brilliant. How about a vision of joint sovereignty?

What about a country, a nation, a society thatinherits

the 65,000 years of culture and wisdom? And how about we
say that we want an economy that supports quality of life?
We need to do tactics and messaging and all these things
aswell.

Iwant to emphasise getting the tone right. We should

not be pessimistic because | think public discourse has
turned a corner and we are moving away from the model
where society serves the economy towards an economy
that servessociety and the environment. We arein the
middle of that shift. Overthe last decade there has been
significant progress in developing the new model. We have
anew narrative now, and a picture of social and economic
policy thatis pertinent to our strategy. In the past 10 years
there has been anintellectual movementin Europe about
socialinvestmentstrategies. There s a fully worked out
strategy about how youinvest for all citizens in health and
education across the life course. The socialinvestment line
hasbeenverystrong and has been taken up by our previous
Labor government. There has also been a reframing by

the OECD, the World Bank and the IMF, who are moving
away intellectually from the trickle-down market approach
to one of inclusive development. We need to be preparing
ourselves for the strategy where the economy serves
society notjust through wealth transfers and income



supportbutalsoinabroader package about social
investmentin all citizens. The OECD said in 2017: “Itis time
foraction”. Alot of theintellectual work has been done to
support the discussion of strategy for our action.

The important thingis to strengthen people’s participation
in the democratic process. Everything we are discussing is
popularand has been said for along time. Getting power
into people’'shandsisimportant, asis tax reform to

give the government money in the bank to deliver

the stuff that people vote for. The economy will not

fall overif we seek all these things. We need a federal
anticorruption commission and political donations need
to be controlled. Anumber of the bodies that could be
modulated have been systematically undermined by
groups promoting their self-interest. The three new areas
Iwish to highlight are industrial relations, integrity and
institutional and tax reform.

want to mention the need to address the

“catch-up” problem. In Australia at present there are
people who need help to catch up at every level. We want
those people to remaininside the mainstream system.

At the University of New England in Armidale we have an
Aboriginal centre, working with students to help them
catch up. It teaches study methods and helps people

who need help to understand what to do with course
materials, what's involved in writing an essay, what you
need to do to get good marks for an essay, and what you
will be expected to do whenyou walk into an exam. What
areyou actually preparing yourself for? A proper catch-up
strategy involves monthly face-to-face discussions about
how things are going. The people in the centre go to the
student, the studentis not left to come to them. l also
want to refer to a couple of programs for troubled youths
around my town. For some it may be the first time anybody
ever cared about them. My point s that you will never help
people catch up unlessitis hands-on assistance. Nothing
can fully compensate for not having had stories read to
you every night and all the advantages that most of us had.
| think we need to design some catch-up mechanisms.

It will be a strategic problem to design and a retail problem
todeliver.

Wayne Swan. This discussion has been great. We can
allagree thatinequality affects living standards and
thatitis bad forsociety and for the health and
educationdimensions. | think we can also agree that it
isbad fordemocracy. We can allagree on that, but the
great mass of people who elect people to Parliament don’t
necessarily know much about any of that. So there’'savery
big task to convince people about the dimensions of the
impact of inequality on their lives, on their wages, on their
billsand on the power of their vote. We areina much
stronger position now to be mounting these arguments
than we have ever been. As was said earlier, polling shows
that people thinkit's a problem, but don’t know how bigit is.
But because we on the centre left of politics often get bored
with repeating ourselves about these important facts and
go on to the more esoteric discussions, we lose the battle.

We have a big taskjust to communicate the full dimensions
ofthe problem, but we are in a better economicand social
environment for doing that now because people are
feeling thisin their hip pocketsin away they have not felt
foralong time. We must continue to outline and reinforce

the dimensions of the challenge. There is a whole industry
devoted to suppressing it because there are people making
alotof money out of a high level of inequality and they are
not happy about having that story told.

There was discussion earlier about citizen juries and panels
andthatis fine, but I don't think we should kid ourselves
that they are a solution orinsulation from the use by
vestedinterests of very strong political interventionsin
our system. People onacitizenjury are not going to be
immune from a Murdoch campaign. There is a huge power
imbalance in our system whichis a threat to democracy,
and I think people are feeling that now. You canseeitin
somuch of the polling thatis coming through. Thereis a
distrust of corporate life. If you had said to people when
we left governmentin 2013 that tax avoidance was a huge
problem and that asignificant number of corporations were
avoiding their tax responsibilities and that we need a whole
new range of taxes, people would have laughed at you.
They would have taken the corporate line. Since we have
had some transparencyin legislation about tax avoidance,
alotofthathas flipped over. Thatis a demonstration of the
power of transparency —the ability to getinformation out
there so that people can begin to mobilise and understand
the arguments.

We will not win this battle socially unless we recognise that
we are up against pretty powerful vested interests that,
atevery point, will deny the magnitude of the problem.
Recognising that has got to be fundamental to putting

in place any strategy for beatingit.

I think that making the system more democraticis just as
important as policy design for the tax system, the education
system and the health system.

Iwould like to think that banning corporate donations was
the solution, butitisn't. Itis part of the solution, because if
you ban corporate donations and don't do anything about
the power of big money, and some people are sitting on vast
fortunes that they can deployindividually—they don't have
to deploy them corporately, all you will we doing is handing
overthe political system to rich individuals as opposed to
very large corporations. Some corporations are starting

to move away from political donations, but there has been
suchanamount of wealth concentrationin the hands of
wealthyindividualsin Australia thatif you are going to have
some sort of political reform it will have to deal with this.

Solthink whatis neededis awhole raft of political

reforms and regulation reforms, whetheritis

competition policy, or donation law, or whetheritis foreign
influence legislation. These are just asimportant as wage
policy, because this power is deployed to increase the profit
share at the expense of the wage share. So a big part of

this equation deals with the regulation of the 75% of the
economy thatis not controlled by government. It comes
down to a lot of issues— executive pay, board composition
and things like that.

That s certainly where I'm going in terms of the work
I'mgoing todointhe future. Itisjust asimportant

as macroeconomic policy, just asimportant as full
employment andindustrial relations policy, because
ultimatelyitis about power. At the end of the day, if you
have got the poweryou can please yourself.

BREAKFORLUNCH
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Session 3.

“What changes are needed now
to address the problem?”

Participants made the following comments:

» We have asocial security system now thatis something
of amess. Its foundations are uncertain. The question
Iam asking is whether we can give social security a
human-rights base. Australiais the only countryin the OECD
that does not have a charter of rights. Some of the states
are now doing such charters but we do not have that at the
Commonwealth level. Solam saying that at least in social
security we should have a rights-base. Some would say that
we are on the verge of becoming arepublic. The Queen
isstarting to transfer her duties. If we are moving to
arepublic, we should think about it not just as a governor
general orasubstitute head of state. The new republic
should really be about the values that are going to underlie
Australian citizenship. We need to incorporate our crucial
valuesin the charter. We must also make statements about
women, race, disability, ageing and so on. What we're really
talking aboutis being able to define the foundational values
for modern Australia. lwonder whether we could crystallise
thisin our approach to the republic, the idea that thisis an
opportunity to create a society that understands whatiits
values are, because it seems to me we have never been able
to codify these values.

* Mygenuine belief on the basis of repeated observation is
thatif we shy away from saying “These are our values....”,
the people with the power and the money who do not share
those values will fill the gap and appeal to the population
asawhole, blaming the rest of us. Itis not difficult for those
with power and money to turn those in the middle against
the bottom. | consider that the vast majority of Australians
willwant to repair the damage thatis being done by current
policies and we should not hesitate to vigorously confront
those who advocate them.

» Thethingthatscreams out to me for the short runis wages.
We are clearlyin asituation of stagnating wages. The actual
level of wage inequality in Australiais far beyond what
people thinkis appropriate. That fact needs to be outin
the publicdomain. Some countries talk aboutintroducing
counselling on CEO pays. Other things could include
millionaire taxes and reinstating the budget levy on people
earning over a fixed sum. Another thing we should be
consideringis an estate orinheritance tax. Australiais one
of the only countriesin the OECD that does not have an
estate tax. I think there are a series of policies that could be
considered as potential options to address this problem of
wage inequality.
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Iwould like to endorse that and to suggest that an

order of magnitude 10 times the minimum wage should

be the threshold at which we would aim to introduce
punitive income tax rates. Avery high tax rate could
kickinatthat level. Thisisimportant because of the
evidence that money differential separates the upper
group psychologically from the lower group, andit can

be associated with demonstrably different attitudes

and behaviour. Iwould also emphasise the need to highlight
empathyand compassionin our values.

IFyou're thinking about punitive taxation, it will be desirable
to ensure that people who are making a lot of money
through business are not hit with the punitive rate unless
they are keeping the profits for themselves.

| feelvery uncomfortable about demonising the rich.

I think you will get many rich people on board on much

of thisagenda, including many on the right-wing side

of politics who would be comfortable supporting

many of the measures being advocated here. | think

we need reasonable people who are not seen as

political animals saying these things that willbecome
part of conventional wisdom. I think if we are to have
political success, there needs to be a non-partisan feeling
to the discussion.

Thereis plenty of evidence that lowerinequality is good

for economic growth and strengthening the economy.

Also, low wage earners have a higher propensity to
consume, so you would get a stronger economy. We have

to remember that economic growthis a good thing and
thatitis how we pay for policiesincluding those that address
inequality. Itis pretty bad for equality if you have 10% of the
workforce unemployed. | think we have to acknowledge
that the economy matters.

For me, a new narrative needs to do three things;

it needs a) to unite your base, b) to persuade the middle and
) enrage your opponents. It has to doall three, because if
itis not enraging your opponents they will simply co-opt
your language. No oneis opposed to fairness. If we're not
enraging some people, we are not opposing something
important. I hate to say it but unless somebodyissaying
“No, linsist we keep things the way they are”, we are not
going to change anything. We don’t have to persuade
people tojoinanew “-ism”, even if we could agree onit.
We don't have to agree on anew “-ism” to expose the
rank hypocrisy and bizarre priorities of the people who
are winning at present. But unless we are trying to take
something from someone powerfuland unless we are
provoking those people to fight us, then we are probably
just calling for fairness or sustainability all over again.

We become our own enemy if we ignore the really
important changes and only make sure that people

with the most disadvantage are attended to. The really
importantissueis the power game. We need to
understand that we do not have the major parties
(whosay they understandinequality) standing up for the
disadvantaged groups. What is that about? We are worried
about people seeking asylum, people who are labelled
asdole bludgers. The communityis concerned and the
political parties are nervous aboutitall. | try to stay away
from language about rich and poor because we have to
acknowledge there are very good people who would be
classified as rich who are part of this movement, who say
“We will be willing to give up something because we care
aboutthe whole”.



« We needan apolitical story that summarises the points
raised around this table today, ranging from the macro
concerns that | have on the climate issue all the way through
the gamut of importantissues we've discussed. They need
to be put togetherinaway thatis not knocking eitherside
of politics but also not knocking the corporate sector,
because there are good peoplein the corporate sector
who want to see change. We need to set out adifferent
perspective on the range of problems we now face and the
direction we have to take to solve them, but it must also be
brutally frank. We need to develop a positive story about
the change that has to take place. | think we can develop this
into veryinteresting narrative, butin my view it has got to be
done outside the bounds of conventional politics. If it gets
involvedin the morass of the current political system, I don’t
think we're going to get there.

« Ifyouthink aboutsocial security beneficiaries both sides
of politics are essentially creating a bad situation, not only
with Newstart but also with sole parent benefits and
disability payments that are being pushed downinto the
Newstart category. Thisis extraordinary. Fixing it really
requires arights-based approach. I think the conditionality
of the whole social security systemis a disgrace, but to deal
with it you need to have a different philosophy. Thatis why
people are talking about Universal Basic Income and all of
the risks that might be associated with that, because they
cansee that someone whois homeless on the street who
might apply for special benefit will probably not get enough
money out of that special benefit to be able to get arent
for the night. Thisissue has to be taken on, even if it offends
both sides of politics, because they have collaboratedin
creating this very, very bad system. We have the worst
level of benefits—and I'm talking about benefits rather
than pensions—in the OECD, and I would say we are
the fifth or sixth wealthiest country in the OECD. If we're
going to get real change in this country we need to define,
somewhere, a set of values that the country stands by.
If we treat the worst of f citizens badly, we are all the poorer
forit. Australia at presentisvery poorabout the way it
treats those who are in the most trouble and have the
most difficult problems.

« Senator Richard Di Natale: | suspect that everybodyin
this room would like to see real tax reform ensuring that
we have anincrease in Newstart and other social services
and that weinvestin our schools and hospitals and raise
levels of income support. These are all popular, and most
people say when you ask that they want these things
to happen. When you ask people questions about whether
they want to invest more money in these matters, they also
sayyes.Somy questionis, if the publicis here, why are we
not winning? We need to have a genuinely democratic
debate on what we want, and we're not havingit. In my view
itis because vestedinterests dominate our political debate.
So, how do we address that problem? Donation reform
isin my view as much an economicinequality reform as
addressing climate change — having a real campaign to
place caps on political donations and insisting that they
apply to everybody. How do we get more voicesinto
ourdemocracy? We need to be considering the processes of
participatory democracy. | think we have the overwhelming
weight of public opinion behind us. Many of you in this room
canplayanimportantrolein getting the conversation going,
but the key point I want to raise is why are we not having this
conversationin either of the major political parties?

Other participant comments:

« Thewaylthinkaboutthisis thatinequalityiskilling people
andalsokilling the planet. It strikes me that a centralissue
isunderstanding the different forms of power. It is about
breaking the power of the corporationsand increasing
the power and legitimacy of the “little people” who are
the majority. And there are “coalitions of hope” that
can help to move us forward. When | observed a highly
successful public health campaign on generic prescribing
of HIV medicinesin the third world that was opposed by
the corporate world, I saw three elements that contributed
to that success. Firstly, the advocates for change were
really clear about the issues and that meant showing
what the risks were and assembling the power of evidence.
The second requirement was a clever framing strategy that
drew attention to the damage that the corporate approach
was causing. The third element was to bring together the
“coalition of hope” whichincluded representatives of NGOs
aswell as governments, who spoke with one voice at the
trade negotiating table and could elaborate in that setting
why generic prescribing mattered. | think we need a similar
impeccably planned campaign in Australia to move us
in new directions around the inequality issue.

« The questionis “What changes are needed now?”
Iam proposing four:

— First, reintroduce the living wage conceptand doiit
inahard, measurable way — challenge the Bureau of
Statistics to come up with anindex that would provide
areference pointas towhatis considered a living wage
in the Fair Work act.

— Second, tie all welfare to average weekly earnings
—I'm not saying to make them equal to average
weekly earnings, but make that the reference point
sothatitisself-updating.

— Third, address negative gearing and capital gains tax
discount. We would say you can negatively gear your
house but you can only offsetit against rentalincome;
you can't offsetit against personalincome. And as to
the capital gains tax discount, | can’t see why one form
of capital gains tax should be privileged over the others,
so getrid of this discount entirely.

— Fourth, establish an enquiry tointroduce a suite
of programs to assist the most marginalised to
take their placein society. We may need a major
enquiry to devise these equality goals. I'm thinking
about educational disadvantage, Indigenous kids,
the long-term unemployed, the homeless and
asylum seekers. We need to get rid of temporary
protection visasand all the restrictions attached to them,
so that these people can assume their placein society and
getonwith their lives. And while we're about it, close the
camps and bring everybody here and get onwithit.

— We needtoidentify goals that will solve the problem,
notjustuse language aboutimproving things.
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Iwould add to the proposals mentioned above four more:
introduce and fund lifelong education;implement the
“Buffett rule”, which says that no matter how much you
earn, you have to pay 30% (or whatever the percentage)
in tax which helps to get rid of the whole industry

of accounting and finding ways to minimise your
taxableincome; introduce aland tax—the closest thing
we can get to a wealth tax whichis a non-distorting tax
quite different from the taxes that are well-known,

that has been extremely successful; and lastly, build on
the successful experience of the Stars Foundationin the
Northern Territory and the Clontarf Foundation to mentor
Indigenous girls and boys respectively in managing their
high school education.

I think we need better regulation, but also a different
kind of regulation based on companies showing that

they are responsible for outcomes. We know that the
rational consumeris a bit of a myth. We have gone through
afewstages of regulation. Giving them fact sheets,
nudging people, and trying to help them to make

rational decisions, is not the only thing that is needed.
Companies should be responsible for demonstrating

that the product that they have setin place does not
create harm. We should be insisting that companies prove
that what they are doingis working, as opposed to the
situation where the regulator simply says “We will just
work with them”.

I think earlier generationsin Australia had a much

greater sense of nationalidentity and national direction
than we do now. With globalisation, much relating to
nationalinterest has been left to the markets to generate
ourdirection. It has been left to expertsincluding groups
of economists to make the decisions. We are nowin a period
where there isavacuum in nationalinterest thinking and

in consideration of the kind of society we want. Where are
the peoplein civil society engagingin public debate about
the way forward? A lot of work has been done to silence
civilsociety organisations and the welfare sector, but I think
we are seeing a resurgence of the civil society voice.

Thatis where the conversation can emerge. We need to
come togetherin national collaborative bodies and get

the statement for the Australian republicand all that goes
withiton the agenda.
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Idon’t think you can get away from ideology in a discussion
like this. We are fighting anideology that says that people
are expendable units of production. We don’t believe that.
The change that needs to happenisachangeinthe

way we view unemploymentin this country for a start.

At the moment, unemployed people are used as a lever

by the Reserve Bank to manage inflation. That should end.
We should be setting an unemployment rate of less than
4% and enacting policy to achieve it. This mightinclude
job guaranteesin places like Tasmania. It would certainly
include doing away with CDPin Indigenous communities
and giving people realjobs at the minimum wage. We should
index social security payments to the living wage. We also
should reinvent how we talk about housing. We talk
aboutitasaninvestment, butitis human shelter. We need
to have a human right to housing. Thisis anideological
discussion that we must have. We have talked a lot about
narrative and framework. We must fight back against

the story that says that working people are another unit
cost of production. People are not units of production.
Putting the human person, whetheritis the need for work
orthe need for welfare support or the need for housing,
atthe centre of the story rather than economics at the
centre of the story is where we must be heading.

If we could all bank with the Reserve Bank, that would

be $20 billion ayear in revenue mostly coming out of
bankers’ rents. It would be highly equitable and highly
efficient and apart from the amount of lobbying against it,
it could be made highly popular with the community.
There are many problems in this area that we don’t

know how to solve. One s child protection and

anotheris Aboriginal welfare. I suggest we need an
Evaluator-General, who would help the nation to develop
alearninginfrastructure. Another way of developing
some of the issues talked about today, and engaging
ordinary people in them, would be developing a citizens'
jury process or panel. We could task this with debating
some of the issues debated here.

We must not lose sight of the attacks on the voice of the
union movement, which have been very, very damaging.
Andwe now have new policies and pieces of legislation
designed tosilence NGOs to the point where the
Commonwealthis sayingitis unconstitutional for them to
fund advocacy. We need a well-articulated, fresh position
toindicate what we want from governmentin terms of
resourcing and empowering civil society. We need to deal
with the lack of resources to people with disadvantages,
to enable them to have their own voice. Aboriginal people
have told us that they are the ones who know what

they want. We have stripped down resources for NGOs,
particularly those representing the voices of people

with disability, the voices of people who are homeless,
and the voices of people who are unemployed.

Perhaps things will have to get really, really bad, and people
to getreally, really angry, before some kind of alternative
rear-guard action from people in the community emerges.
Ultimately, government will need to help

in resourcing this activity.
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Session 4.

“What are we concluding from
this discussion?”

Participants made the fFollowing comments:

« |think we need to socialise childcare. It is an absolute mess.

Itis bad for the government and it bad for children, and it
is reaping huge rewards to rich entrepreneurs. Every new
school that gets built should have childcare attached,

to make drop-off easier for parents. We need to do this
slowly, so we don't scare people.

» Wedon't have to demonise the people setting the policies
that we find unacceptable. They may be good people and
theyare allgood at some level. You can separate out the
behaviour and avoid demonising individuals.

 Fightinginequality is popular. What we really need to
doisto convince people that fighting inequality is not
dangerous to the economy, that it can be done without
hurting everybody. The things we should do first are the
things that have most momentum. They might not be
the mostimportant, but they are the ones most likely to
happen now. That is where we should focus our energy.

« lamverysupportive of the idea of a Charter of Rights,
and the women's rightsissueis also very important.
Livingintheinnercity of Melbourne, I'm aware of the
diversityin population and communities at this time.
It'svery important that we develop a national charter
whichincludes a charter of women's rights.

« |think oursocial security system has become
“the welfare system” and thatis very unfortunate.
The conservative Americaninfluence has helped promote
aculture that destroys the sense of social security being
an entitlement that goes with citizenship. The fact
that the governmentis making it so hard for people to
become citizens s also very dangerous. We have millions
of people now in Australia not recognised as being
Australian citizens. The denial of equality is asimportant
asthevalues of equality.

« Iwould like to hear more voices of people who are
typically left out of this—the young, the less well-off
and less well-educated, women and migrants.

We might be able to do that through some kind
of randomly appointed assembly.

« I'mkeen thatwe develop a narrative based onthe
human-rights approach I don't think we need to be afraid
of demonising where we need to demonise and we should
not leave it to politicians to tell the story. We need to build
coalitions of hope for people and use the democratic
process to do so, so that citizens can have their voice.

» Theimmediate priorityis stopping the negative
connotations about those on welfare. We have been

unravelling the system for 20 years, and the mostimmediate

needistoincrease the rate on which people live to be

alivingwage. Interms of political achievability, animportant

development would bein the field of rent assistance. Itis

currently woefully inadequate. For most people livingin the

major cities, itis not serving its purpose. From a marketing
point of view, itis hard to argue againstiit.

« Ithinkitis particularlyimportantto let peoplein the

community know the actual situation, to get out the
information that all studies show excessive inequality

as bad for the economy. That is more likely to bring the
business community on board. Some of them are already.
But we must not despair. People are interested in fairness.
Fast forward to the coming election when there will be
debates aboutincome inequality and fairness. Even though
we are nowhere near where we want to be, we are moving
in a positive direction.

I thinkitis essential that advocacy groups be

funded properly. If you don’t have funding, you can't
be properly heard. We are asked to write submissions
onallsorts of things. We have to make sure that
people get heard.

The Charter of Rights concept would generate wide
supportand enable consideration of all these otherissues:
the need fora genuine living wage and forimproving the
power of workersin society andin politics, broad-based
tax reform, and progressing a land tax nationally such
asoccursinthe ACT. We need active pursuit of policies
regarding women with respect to equal pay and appropriate
recognition of the caringindustries. We have to address
issuesin the Indigenous communities. We need proper
support for the unemployed with respect to finances

and training and for removing the institutional barriers
that come with a 5% unemployment target. We should

be moving towards full employment targets, adequate
pensions for retired workers, recognition of education
being lifelong, and sufficient housingand homes.

We just have to keep going.

I think the most urgent thing we must dois address the
social protectionarrangementsin social security, which is
the nastiest part of the picture. For me, today has confirmed
that we are very close to agreeing on what needs to be done.
Whatis new and fresh for me is to see the level of consensus
onwhat needs to be done. If we can win on the political
environmentand the fact that 68% of the population
believes Newstartis totally inadequate, thatindicates

to me that we are close to winning. But the democratic
dysfunction at thisstage is acute and that is the biggest
problem for us.

I like the approach that underlines our rights as citizens

of Australia: the right to education and health and
adignified life. lwould like to think we could also say
thereisaright toemployment. | also see the economy as
amechanism that generates poverty that cries out for these
rights on the one hand and enriches the already rich on the
otherhand. We need an agenda that addresses corporate
excessesin Australia. | would putitunder the heading
“addressing corporate excesses”. lwould recommend
Tony Atkinson’s Inequality What Can Be Done, his last book
before he died, which listed 15 proposals and 5 ideas to
pursue, allworth considering.
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» Wearelivingin a period of complete wage stagnation.
Wages growthis atarecord low. | think we need to focus
onwhat we can do to get wages growth going. Thatis
whatis on the minds of workers across Australia right now.
Givingworkers more power is, | think, the mostimportant
thing we can do. That means reforming our industrial
relations system and moving towards multi-employer
collective bargaining across industries and negotiating at
the point of power. We need to talk about full employment
and develop aplan forsecure jobs. The proliferation
ofiinsecure work is also on the minds of working people.
We also need to support the notion of a living wage.

I think the priority needs to be the establishment of
afederalanticorruption watchdog. There has been
discussion about the spread of neoliberalism across
English-speaking countries anditisinteresting to note

that neitherin the US or Canada or the UKis there an
effectiveintegrity system at the federal level. If Australia
does establish a federal watchdog it will be groundbreaking.
Ifitis designed appropriately, it could go along way towards
interferingin corporate excessesin the political sphere.
There needs to be a publicenquiryinto the impact of
private interests on our public decision-making.

Thereisinequality in multiple areas and we need to

move quickly to create pressure across the whole

system simultaneously. We need to focus on creating

acivil society, with pathways for conversation that give voice
to the people who haven't got voices as well as to people
who have gotvoices, the goal being balanced dialogue in
multiple venues. | also think we can create transparency

by being clear about seven key values —the values

of freedom, dignity, rule of law, democracy, respect,
tolerance and compassion. We could create a scorecard

for them and develop indicators about whether or not they
are being addressed.

We need to generate a new national conversation before
the election, outside the tents of the main political parties
and lobbyists. The conversation should be directed at
redefining progress for Australia. We've been through a
period where we thoughtit was allabout GDP and growth.
We are now looking for a new set of politicians with a

new agenda that usesideas from the policies referred

to here today. We have to re-think and re-package the
policies discussed today under a new definition of national
progress, on which we will judge politicians. I'm hoping that
the civil society leaders here in the room will take up these
suggestions. We need to redefine progress for Australia.

I have been working with a group for some time on

the question “What will a re-defined Australia look like?”
We think thisis a powerful way of getting us to a collective
starting point. We need to redefine what the good life is.
Whatwould it be like to bring people into the room

with uswho don’'t normally think about these things?
We need those people here as much as they need to

be here. Our group has been talking to many people
around the country. We have had to adjust language

to get to concrete starting points. We also need to
bringintegrityinto this process.
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» Ithinkacouple of issues are do-able. If you look at payment

equality forwomen and especially for carers, teachers and
nurses who are predominantly female, wage increases
relative to the rest of the workforce can be achieved
through the Fair Work commission and other agencies.
Overtime, that will reduce the pay gap. A carer’s payment
isaveryimportantissue for the people who save the
government a lot money by looking after their parents or
the disabled. We need to make these people understand
they are being ripped off. People need to know what they
are eligible for. We need to call out the crap when we
hearitandsayitloud and clear. We should be using the
nonconventional media andignore the Murdoch press
—to pretend it doesn't exist.

We know thereis a high level of support to decrease
inequality and there are a lot of misconceptions that
erode and undermine that potential support—such as
the fact that people underestimate the level of inequality
in Australia and do so very substantially. | am suggesting
thataccurate information will boost support even further.
The truthisonourside. If people realised just how unequal
Australiais, they would be far more outraged and far more
willing to do something. So how will get that message

out there? The only way progressive policies ever get
putin placeis through the democratic process.

Isupport those who have been arguing fora human
rights-based approach. We need to specify, as rights,
access to the conditions that people need to lead a healthy
and fulfilling life. IFwe leave it to noblesse oblige to hand
out these conditions, many will be left without. | would
also like to see anumber of changes to the labour market.
Iwould like to see new institutions to handle precarious and
intermittent employment. I'm thinking about employment
co-operatives or guilds where people are trained and paid a
livingwage and directed out to the organisations that need
to usejust-in-time labour. Finally, | would like the research
that comes out of the science of happiness to be promoted
and the practices of compassion and kindness, generosity
and forgiveness to be disseminated so that people can
understand alife lived as a virtuous life hasits own rewards.

We need a non-political narrative around inequality.

What I mean by thisis a focus on human rights. The friction s
atthe margin where human rightsintersect with interests.
Anational narrative around inequality needs to be one

that engages people at all levels from all communities.

This narrative needs to attract both sides of politics so

that both conservatives and progressives can say openly:
“We will stand for equality”.

We need to address thiswhole issue at both strategicand
tactical levels. Strategyis about shifting the playing field in
your own favour. Pursuant to that we need a loud, proud,
self-confident unapologetic campaign to sell the idea that
too muchinequalityis a bad thing, that social justice is good
forall of us notjust the targets of social justice measures,
and that citizens have rights just because they are citizens.
We need to push that debate to make the publicmore
receptive to the specific measures we want introduced.

I have heard today at least 20 measures that | would
support. Those measures need to be prosecutedinacrisp
and understandable way so that eachis seen asagood
ideainitsown right. The strategy doesn't necessarily have
tobeimportedinto every tactic. Some people are never



going to come on board. I think we need to equip ourselves
for close-quarter face-to-face combat, but combatis not
our purpose. Let’s push past or over them, rather than
fighting it out face-to-face.

Connectinginequality with health and the environment

will give us aload of allies. One of the reallyimportant things
for me from today is the support network here. For the
current campaign we are talking about, we need awide
group of allies. There has been a significant undercutting

of support for civil society groups. The connecting of issues
and the committing of groups helps to build resilience in the
broader campaign. All thisis about enabling people to live
the flourishing life everybody deserves based ona human
rights framework. So the sorts of policies we need are
policies to address material resources, control over our lives,
andhaving avoice at the decision tables that affect us.
Finally, in everything that has been discussed, we need

to adoptand buildinto the system the basic principle of
“donoharm”.Sowhenever thereis a discussion about policy
or action we must hold our politicians to account by asking
the questions “for what purpose” and “doesit do harm”.

I think you need conflict because conflict is both a motivator
and mobiliser.I'm here because | am againstinequality.
I'm here because I'm opposed to those who entrenchit.
The solutionis to pick the right target because they are
notuniform. IfI put a corporate sector hat on, some of
the corporate sectorisincredibly recalcitrant and will
notcome on board. Some can be motivated through
self-interest. We need good lobbying, including dealing
with corporate excesses. When we use a broad brush
with courage, those who are capable of change will
change and those who are recalcitrant will fight us.

IF we addressissues for women we will go a long way
tosolvinginequalities. If you look at what the current
governmentis doing with childcare subsidy changes,
there are personal tax cuts and potential changes to
family benefits that could mean some women facing

a potential marginal tax rate of 95% to go back to work.
Thatis unsustainable. | think we need to talk about a shorter
working week for everybody. | agree thatincreasing rent
assistance now isareally goodidea, asis animmediate
increase of $75 aweekin Newstart. We need a livingwage
and we need desperately to increase the minimum wage
for heavily feminised industries. But the overall thing

I'm taking away from today are words heard around the
table that make me really happy, words I haven't heard for
along time —citizen, and commonwealth. Another word
Iwould like us to reclaimis collectivism. Margaret Thatcher'’s
cold dead hand reaching from beyond the grave has come
up every time we've asserted that thereis such a thing
associety. That needs to be our overarching statement.
Also, the majority of people want a living society.
Theydon'twant to live in an economy.

« My take-home from this discussion is that we arein an

absolutely newsituationin Australia. It is a new and critical
situation that we will not solve without a major movement
thatis going to require the kind of discussion that prompts
action on a Charter of Rights and empowerment of the
whole community after they understand the reality

of the data. Itis fortuitous that Wayne Swan has today
become the president of the Labor Party. Itis unfortunate
that we don't have the president of the Liberal Party and
the Nationalsin the room as well. However, we have had the
leader of the Greens. There has been remarkable agreement
around this table that thisis majorissue to be addressed and
the peoplein thisroom are probably as well placed to help
toaddressitasany other groupin the country. I hope this
isonly the beginning of a conversation.

Ispend a lot of time thinking about how to sell things to
swinging votersin marginal seats because thatis the only
margin that matters. What we hear in focus groups again
and againis people saying “Well, for middle-class people
like me...”and I look at their backgrounds and they are not
middle-class at all. Many people don’t realise how badly
offtheyare.So there has to be a lot more storiesin the
media so people can see what the problemis before we try
tosell the solution. We also need to highlight the nature
and accuracy, or otherwise, of information out there in

the community. Forinstance, the community will relate well
toissuesabout the salaries of childcare workers and nurses.

Every weekday new facts and figures come out on the
ABSwebsite. Eachis a potential opportunity to spread

the message through press releases and other avenues.
Emerging data can be used to talk up previous research.
Iwould encourage people to use this as a mechanism for
pushingissues forward. Labour force numbers are not great
atthe moment. You hear talk about large numbers of jobs
being createdin 2017, but since then the unemployment
rate hasstalled. The unemployment rate is higher today
thanitwas at the peak of the GFC. There hasbeenan
absurdly low number of strikes in the past 12 months.

The employment numbers that come out daily can be used
toillustrate theseissues. | know a number of us herein the
room are regular Op-ed writers. Those media contributors
need to beinvolvedin getting our message out.

Some of us think there is a society, that human beings

are highly social beings. However the notion of selfish
competition has become pretty deeply entrenched.

We need to counterthe entirely destructive notion that we
notonly can be but ought to be selfish and competitive all
or most of the time, and that you can’'t have cooperation

if you have competition. Thisis simplistic. In fact, in the
biosphere both are pervasive, and in human societies both
are essential. The art of living is the balance between when
Ineedto assert myselfand whenIneedto look out forthe
integrity of my group. That is where the richness of life
comes from. Good material on the complexity of human
behavioris available in psychology, the social sciences

and anthropology.
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Afewyearsago, my firm built anindex of wellbeing

for Fairfax. It wasintriguing that after complaining
about GDP for the previous 20 years, journalists
reported the index only once —but they continue to
report GDP. We keep falling backinto thatapproach.

I hope we will soon be reporting an analysis of wellbeing.

We need agreement on some of the core indicators that
relate to theissues associated with key areas of inequality.
We need to be consistently saying: “This is what is going

on right now”. And when the moment comes to argue the
detailaround the data, we need to be singing from the same
song sheet. We certainly need to highlight the realities of
incomesin Australia and keep reminding people about that
whenever we can. My group could generate adocument
that would be valuable for this purpose. It will need

some bold points of data, and five or 10 simple ideas

that are compelling.

I have been reflecting on the differences between today
and the meetingwe hadin 2014. Today has been much
more about strategy and tactics. Back thenit was more
aboutissues and the kinds of policies that willimpact
onthem. Thenwe all went back to our dayjobsand

here we are backin the room—andinequality is worse.

The 2014 report did help to generate a Senate enquiry
that led to adissenting report from the Coalition

who werein power at the time, but when the report
of the enquiry was tabled very little happened.

We need now to do more than go back to ourincredibly
busy dayjobs. lwould like us to sign up to three actions
onwhich I think we have agreement: a statistics fact sheet,
amediastrategy, and formationinto a coalition striving

for substantial change. Itis vital that we proceed as a group
andshare data, not fight amongst ourselves about whose
statisticis mostimportant.

Iam assuming that this group will continue as an ongoing
network to take forward the report and the ideas presented
in this discussion. Il hope some will commit to developing
astrategy foraction.

MEETING CLOSE
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Key messages arising from
the roundtable discussion

Five hours of discussion highlighted the unanimous
concernamong participants thatinequalityinincome
wealth and opportunity are increasing significantly

in Australia; that the community is disengaged and
unimpressed by the efforts of our political system

to secure the social security of its constituents;
andthata “new narrative” to drive Australian society
isurgently required.

Concerns about Australia’'s record on closing the
gap between Indigenous and other Australians and
between men and women were mentioned repeatedly.

Arecurrent theme was the inappropriate influence
on policy decisions of the corporate sector and
thosein the upper percentiles of wealth and income,
including the failure of current political structures to
curbthatinfluence.

Participants repeatedly drew attention to the inadequacy
of the current economic model, its dependency on

endless growth, its failure to engage with ecological and
climate limits, and its assumption that unconstrained
markets can respond to the need for the dignity and
wellbeing of the whole population: “The powerbase within
our system must be fundamentally changed and cannot be left
in the hands of the people who are dedicated to short-term
profitability and growth as we currently know it.”

There was agreement on the need fora new approach
to engage the broader Australian populationin
consideration of these matters, including the basic
human rights to food, clothing, shelter, education

and modern health care.

Many in the group saw the need for a new national
commitment to these rights through adoption of
aNational Charter of Rights, built around agreed
nationalvalues.

Many participants argued for a review of current
nationalindustrial policy and constraints on the unions.
Otherssaw the need to develop new ways of engaging
ordinary people in political decision-making through
the creation of citizens' juries and assemblies.

Theincomes and circumstances of those in the bottom
40% of income and wealth was a central concern.
There is no coherent strategy on either side of politics
to properly address this need.

10.

11.

12.

13.

14.

15.

16.

The proponents of the current economic system have

the money and the power, and have spoken with one voice
for 30 years, whereas the proponents for a progressive
approach toinequality are divided and have not
developed a coherent and consistently articulated
strategy and narrative.

Above all, there was agreement on the need to find ways
of engaging the Australian people in discussions about
their future; there is now a huge powerimbalance that
willonly be addressed by strong community engagement.

Serious tax reform was seen as a priority with new
consideration being given to estate taxesand return to
progressive income taxes with punitive rates at very high
income levels.

Concerns were raised about the need to avoid
demonising the rich and to develop a non-partisan
approach to the task of restoring empathy and
compassion to the political agenda.

Onthe otherhand, it was suggested that the strategy
should unite the base of those already concerned
aboutinequality, persuade the middle ground on
theissue, and actively engage with those advocating the
status quo: “If we are not enraging some people, we are not
opposing something important.”

It was argued that the vast majority of Australians will
want to repair the damage being done by current policies
and this willinvolve significant confrontation with those
who advocate them.

The point was made that Australia is almost certainly on
the verge of becoming a republic and that the occasion
should be used to develop a Charter of Rights for
Australian citizens, at leastin the area of social security.
This will be an opportunity to define the foundational
values foramodern Australia.

There was agreement on the need to set outa newand
different perspective on the range of problems we
now face and the direction we must take to solve them.
We need a positive story about the change that has to
take place outside the bounds of conventional politics.
It mustinclude a statement of the values for which
Australians stand.
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There was agreement that we need to build a “coalition of
hope” that will break the power of the corporations and
increase the power and legitimacy of ordinary Australians.
Adetailed strategy for this coalition needs to be
developed andit needs to be argued with a “single voice™:
“Inequality is killing people and also killing the planet.”

The most urgent changes willinclude reintroduction

of the living wage concept, tying all welfare to average
weekly earnings, addressing taxation reforms especially
around negative gearing and capital gains discounts,

and developing a national enquiry to introduce programs to
assist the most marginalised to take their placein society.

Othersuggestionsincluded making the Reserve
Bank a “Peoples’ Bank”, developing an “Office
of the Evaluator-General”, and insisting that

all Cabinet submissions be accompanied by

an “Impacton Inequality” assessment.

There was agreement on the need to confront the
attacks onunionsand NGOs that are advocates

for change. Both unions and community advocacy groups
lack resources to represent the voices of people with
disability, the homeless, and the unemployed.

Childcare is reaping huge rewards for rich entrepreneurs
but not meeting the needs of children. It was argued

that every new school should have attached childcare and
governmentshouldincreasingly provide that funding.

Itisimportant to convince the community that fighting
inequality is not dangerous to the economy and can

be done without hurting everybody. We should focus
initially on the strategies that can beimplemented
with little difficulty.

Australians now talk about our social security system
asa “welfare system”. This destroys the notion of social
security being an entitlement that goes with citizenship.

In developing the strategy, it will beimportant to enlist
the voices of the young, the less well-off, the less
well-educated, women and migrants.

Animmediate priority is to remove the negative idea
about being on welfare. The income on which people
live must enable them to live with dignity, so reviving the

notion of alivingwageisanimportant part of the strategy.

We arein a period of complete wage stagnation and
effort should be directed at getting wage growth going
with a commitmentto fullemploymentanda plan for
securejobs.

Thereisurgent need to establish a federal

anticorruption watchdog. This will help to reduce
corporate excessesin the political sphere. A public
enquiryis neededinto the impact of private interests

on publicdecision-making.

Before the coming election there should be national
discussion about redefining progress for Australia.
Growthin GDPis not an appropriate measure of progress.
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Australians should be engaged in redefining Australia.
Most Australians are not thinking about these things
and they need to have the opportunity to do so.

Payment equality for women, and especially carers,
teachersand nurses, would go a long way to addressing
asignificant component of income inequality.

There are major misconceptionsin the community about
the level of inequality anditsimpact. Many people do not
understand how poorly off they are. Accurate information
about this will build rapid support for policy change.

. We need a human rights-based commitment that

people must have the conditions that enable them to
live a healthy and fulfilling life.

Studies of happiness have revealed the need for an explicit
focus on practices of compassion and kindness, generosity
and forgiveness.

Anational narrative around inequality needs to engage
people atall levels of the community. It needs to attract
both sides of politics so that both conservatives and
progressives can openly state that they support equality.

Thereis need foraloud, proud, self-confident,
unapologetic campaign to support the idea that too
muchinequalityis a bad thing, that social justice is good
forall, and that citizens have rights simply because they
are citizens.

Thereis arational link between theissues of inequality,
health and the environment. To develop essential
momentum, the campaign needs to have many allies.

Conflictis both a motivatorand a mobiliser. It will not

be possible to avoid conflictin this campaign. When the
campaign uses a broad brush with courage, those who are
capable of change will change and those who are not will
fight vigorously.

Most people want to live in a supportive society not simply
inan economy. Two immediate short-term tactics are an
increasein levels of rent assistance and anincrease of
$75aweekin Newstart allowances. We need to reclaim

the words “collectivism”, “citizen” and “commonwealth”.

Human beings are highly social and much more than
selfish competitors. The simplistic notion of the
“economic man”, that you cannot have cooperation
if you have competition, must be challenged.

We must escape from dependence on GDP growth as
ourindicator of progress and build effective indicators
of wellbeinginto the national psyche.

Thisisan absolutely new situation in Australia thatis
going to require empowerment of the whole community
after they understand the problem. The people in this
meeting are probably as well placed as any to helpinitiate
the campaign.
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OECD data on gini coefficients of
income inequality for 16 countries
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The “Australia Remade” Vision and its origins can be viewed
and endorsed on the website: www.australiaremade.org
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