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Coal economics quick facts

Coal mines on NSW farmland and forests are approved largely on the basis of the claims they make
about jobs and economic benefits. Coal mines certainly employ some people and generate economic
activity — but often not to the extent claimed by industry advocates. The industry also says very little
about who benefits and who bears the costs. This fact sheet aims to give context to the role of the
coal industry in the NSW economy.

How many jobs does coal mining provide?

Coal mining employs less than half of 1% of the Australian workforce,' and around the same proportion of
the NSW workforce.
Even in the coal intensive Hunter Valley it employs only around 5% of the local work force.

What about indirect jobs?
All industries create indirect jobs, but few talk about 3000000
them as much as the coal industry. “Jobs multipliers” 2500000
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used by the coal industry to make claims about the in-

direct jobs they create have been recognized as |~
“biased”, by the Australian Bureau of Statistics who

no longer publish multipliers for that reason.” —
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If all industries claimed to provide as many “indirect Figure 1: Coal mining employment NSW 2011, Source ABS

jobs” as the coal industry does, it would add up to  census 2011.

more than 3 times the amount of jobs that actually -
exist in Australia. ia
Do we rely on coal royalties? w0
Coal Royalties made up just 2% of NSW government %0
revenue in 2013/14. The NSW government makes a a0
similar amount from fines and licenses." 2 —
° Coal royalties Total NSW government revenue

Figure 2: Coal royalties NSW as a percentage of total NSW
Government revenue 2012/12. Source Campbell (2014)

What tax rate does the coal i

industry pay? .

Coal mining pays a low rate of company tax. Last year 2

the coal industry paid 12% company tax rate, well 15

below the average rate of 17.6% paid by Australian 1: [ 7 .

industries." The global coal giant Glencore avoided . — ——

paying any tax at all for its Australian mines for the last compangtrraee | el | ooy mrad siaiia
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three years." .
Figure 3: Coal Industry company tax rate 2011/12. Source ABS, ATO.



How reliant is Australia on coal

taxes?
The two main Commonwealth taxes paid by the 250
coal industry are company tax and the MRRT. In 200
2011/12 these taxes made up around half of 1% of 150
Federal Government revenue."! 100
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Company tax and MRRT paid by coal  Total Commonwealth Government
industry 2011/12 revenue 2011/12

Figure 4: Coal industry company tax and MRRT compared to
total Commonwealth renvenue 2011/12. Source: Budget
papers, ATO.

Where do the profits go?

Mostly overseas. Coal mining in NSW is 90% foreign owned. This means that 90% of the profits go offshore.™

Do local businesses rely on the 300000
coal industry? Toaoo

The coal industry buys almost all of its equipment
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from overseas and supports relatively few local 450000
businesses. The NSW Minerals Council claims the 300000
coal industry supports 10,500 businesses in NSW, 200000
which is around 1.5% of the 710,733 businesses 100000
registered in NSW. * 0 Busmes—sessuppmed oo o

industry NSW

Figure 5: Businesses supported by the NSW coal industry com-
pared to total businesses registered in NSW. Source: Campbell
2014, ABS.

How does coal mining affect other industries?

While mining projects work with some industries like construction, they also “crowd out” jobs in other indus-
tries, particularly manufacturing, tourism and agriculture. Most “indirect jobs” are not a new job — they’re
jobs transferred from another industry.

For example, economic modeling by Waratah Coal in 2011 found that a single QLD coal mine would dis-
place 3000 jobs in other industries and crowd out $1.2 billion of manufacturing activity. And that’s just
one minel™
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