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The*Australian*coal*and*gas*rush*
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Electricity*demand*is*falling.*



www.tai.org.au*

Gas*demand*is*falling.*

Source:*AEMO*GSOO*2013*
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Linking*to*the*Asian*market*

Source:*BP*StaEsEcal*Review*of*World*Energy*Gas*SecEon*2013*
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Kenya*CSG*gas*field*

near*Tara,*Darling*Downs*QLD*
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Metgasco%Casino%%
=ght%gas%well%explosion%2013%
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MacroOeconomic*impacts*
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*

Current*LNG*producEon*in*Australia*

*
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The*expansion*of*Australian*gas*

exports*
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•  Skills*shortage…..*

“Crowding*out”*

The*more*mining…….the*less*of*everything*else.*
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AUD*impact*on*farm*export*income*
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;"
25%*drop*in*FNQ*tourism*during*a*20%*

global*tourism*boom!*

Source:*TAI*analysis*2011*based*on**

Queensland*Government*Office*of*Economic*and*StaEsEcal*Research*and*

World*bank*InternaEonal*tourism*staEsEcs*

**
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The*big*picture*

The*demise*of*Australia’s*diversified*

economy*

Source:*Denniss*and*Richardson,.*Mining*the*Truth*2011**
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*The*impact*of*the*Arrow*LNG*gas*

project**

Arrow*Energy’s*own*Environmental*Impact*

Statement*(EIS)*acknowledges:**

•  The*loss*of*1,600*jobs*across*Queensland*and*Australia;*
1,000*in*manufacturing.**

•  $441.5*million*of*manufacturing*acEvity*will*be*lost.**

•  Upward*pressure*on*inflaEon.**
•  Small*and*medium*sized*businesses*will*be*hit*with*higher*

bills*for*payroll*and*rent.*This*could*result*in*some*of*

them*shuhng*down.**

Source:*Grudnoff*(,2011).*Submission*on*Arrow*Energy’s*Gladstone*LNG*project”,**
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The*impact*of*the*China*First*coal*mine*

Waratah*Coal’s*Environmental*Impact*Statement*(EIS)*

acknowledges:**

•  3,000*jobs*will*be*lost*across*Queensland*and*Australia*
parEcularly*in*manufacturing,*agriculture*and*tourism.**

•  *$1,249*million*of*manufacturing*acEvity*will*be*lost.**

•  InflaEon*will*rise.**
•  Small*and*medium*sized*businesses*will*be*hit*with*higher*bills*

for*payroll*and*rent.*This*will*result*in*some*of*them*shuhng*

down.**

•  Housing*affordability*will*decline*for*those*who*are*not*
employed*in*the*new*mine.**

*Source:*Denniss**(2011).*An*analysis*of*the*economic*impacts*of*the*China*First*mine.*
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“In"the"first"six"months"of"2009,"in"the"immediate"
a7ermath"of"the"shock"waves"occasioned"by"the"
collapse"of"Lehman"Brothers,"the"Australian"mining"
industry"shed"15.2"per"cent"of"its"employees.""
Had"every"industry"in"Australia"behaved"in"the"same"
way,"our"unemployment"rate"would"have"increased"
from"4.6"per"cent"to"19"per"cent"in"six"months”""
*

O  Ken*Henry:**Former*Treasury*Secretary*

2001O2011*

*

Mining*did*not*save*us*from*the*GFC!*

Source,*Maiden*S*(2010)*Mining*super*profits*tax*wont*hit*cost*of*living*

*Ken*Henry*tells*Senate*EsEmates,*The*Australian*.*
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The*gas*industry*
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How*many*people*does*the*gas*

industry*employ?*

Source:*Grudnoff,*M*(2014)*Fracking*the*Future.*
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What*company*tax*rate*do*the*oil*and*

gas*industry*pay?*

Source:*ABS*2011/12,*ATO*2011/12*



www.tai.org.au*

How*much*does*Australia*rely*on*gas*

industry*taxes?**

Sources:*ATO*(2012),*Commonwealth*Budget*papers*2012*

*
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What*about*royalEes?*

Peak*gas*royalty*revenue*QLD*
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Where*do*the*profits*go?*



www.tai.org.au*

The*coal*industry*
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How*many*people*does*the*coal*

industry*employ*in*NSW*

Source:*ABS,*Australian*Coal*AssociaEon*
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Do*we*rely*on*coal*royalEes?*

Campbell*R*(2014)*Seeing*through*the*coal*dust,*coal*in*the*Hunter*Valley*economy.*
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What*company*tax*rate*does*the*coal*

industry*pay?**

Sources:*ATO*(2012),*ABS*(2012),*West,*M*(2014)*
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How*much*does*Australia*rely*on*coal*

industry*taxes?*

Sources:*Commonwealth*Budget*papers*2011/12,*ATO*2012,**

MRRT*revised*revenue*projecEons*2011/12.*

**
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Where*do*the*profits*go?*

Ownership*of*NSW*coal*industry.**

Source:*Campbell*(2014).*
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Gas*prices*
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Linking*to*the*Asian*market*

Source:*BP*StaEsEcal*Review*of*World*Energy*Gas*SecEon*2013*
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Eastern*Australia*is*a*single*gas*market*

now*linked*to*Asian*exports..*



www.tai.org.au*

*AGL’s*own*modelling*shows*any*potenEal*

NSW*gas*supply*shortage*would*be*

miniscule*
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CSG*export*driven*gas*price*rises;*

$81*billion*bonanza*for*gas*industry*costs*

manufacturing*$118*billionO*Deloipe*2014*
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Even*unconstrained*NSW*CSG*mining*will*

have*virtually*no*impact*on*gas*prices*

O*ACIL*Allen*2014*

Source*ACIL*Allen*ConsulEng*2014*
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•  ..quite"clearly"at"face"value"this"[GLNG]"has"been"a"
materially"unappealing"project,..."*

•  Santos'now'argues'that'its'aim'in'GLNG'was'always'
as'much'about'raising'the'domes8c'gas'price,'and'
therefore're<ra8ng'large'parts'of'its'por=olio'
outside'of'GLNG,'as'it'was'about'the'project.*

•  ..with"a"~0.8"per"cent"drag"on"Australian"GDP"from"
every"$2GJ"rise"in"the"domesXc"gas"price,"this"view"
certainly"would"not"have"been"terribly"popular"with"
poliXcians"who"approved"the"project.*

Source:*Credit*Suisse.*(2014)*Santos:"the"seven"year"itch"
*(Vol.*7,*p.*5).*Equity*Research*brief*dated*11*March*2014.*

**

*



www.tai.org.au*



www.tai.org.au*


