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Territory (ACT) of a similar ban. 3 The ACT is even excluding plug-in hybrid vehicles 
from the definition of electric vehicle for its own fleet purchase.4  
 
This Committee should therefore consider whether the Bill should narrow the 
scope of its definition to just “zero emission” vehicles.  

 
Next steps  
 
The Bill is a modest contribution to correct a decade of inaction on zero emissions 
transport. Of the almost 15 million passenger vehicles registered in Australia as of 
January 2021, only 20,095 (0.14%) were EVs.5 While this was an almost 60% 
increase from the year before, even more rapid decarbonisation of transport is 
crucial to meet Australia’s updated Nationally Determined Contribution under the 
Paris Agreement.6 
 
The Australia Institute would like to see the consideration of additional policies. 
These could be included in Australia’s Electric Vehicle Strategy, which has been 
described by Treasurer and Minister for Climate Change and Energy as “extremely 
overdue”.7 
 
The establishment of mandatory fuel efficiency standards will bring Australia in 
line with much of the global light vehicle market and encourage manufacturers to 
supply low and zero emissions vehicles to the Australian market.8 The Australia 
Institute’s report Fuelling efficiency: Introducing fleet fuel efficiency standards for 
the Australian vehicle fleet highlights the benefits of introducing robust fuel 
efficiency standards in line with Europe. Numerous previous government 
commitments, reports and inquiries have been made into this issue over the past 
decade and a half, but progress on the issue has been ultimately held up by a lack 
of political will. 
 
The need for and benefits of introducing fuel efficiency standards is well-
established; they could be introduced this year to realise these benefits to 
motorists and the climate, without waiting for the completion of an entire Electric 
Vehicle Strategy. 

 
3 Lindell (2022) New internal combustion engine cars, light trucks will be banned in ACT from 2035 as 

part of electric transition, https://www.canberratimes.com.au/story/7822512/act-sets-date-for-
ban-on-new-fossil-fuel-cars/ 

4 ACT Government (2022) ACT Zero Emissions Vehicle Strategy 2022-2030 
 https://www.climatechoices.act.gov.au/ data/assets/pdf file/0006/2038497/2022 ZEV Str
ategy.pdf   

5 Australian Bureau of Statistics (2021) Motor Vehicle Census, Australia, 
https://www.abs.gov.au/statistics/industry/tourism-and-transport/motor-vehicle-census-
australia/31-jan-2021 

6 Australian Government (2022) Australia’s Nationally Determined Contribution: Communication 
2022 https://www.industry.gov.au/sites/default/files/2022-06/australias-ndc-communication-
2022.pdf  

7 Chalmers, Bowen (2022) Electric Car Discount Bill introduced to Parliament, 
https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/media-releases/electric-car-
discount-bill-introduced-parliament 

8 Quicke (2022) Fuelling efficiency, https://australiainstitute.org.au/report/fuelling-efficiency/ 
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Owing to Australia’s slow progress with electrifying the transport sector, the 
federal government can draw on the successes of and lessons learned from other 
similar countries. The Australia Institute’s report Ending the ICE age: Norway’s 
plan to end internal combustion engine vehicle sales by 2025 outlines policies in 
Norway that can be adopted in the Australian context. 
 
Beyond the proposed tax changes in the Bill, additional policies can include 

 Tax incentives for all electric vehicle owners for example through 
exempting electric vehicles from the Luxury Car Tax,9 

 Upfront purchase incentives such as trade-in rebates, and 
 Operating incentives such as registration rebates, free parking, and priority 

lane access which can be administered in partnership with state and 
territory governments. 

 
Polling by the Australia Institute, reported in Climate of the Nation 2021, showed 
strong support for a range of these policies.10  

 71% Australians support government subsidies to reduce the cost of 
purchasing electric vehicles 

 69% support exemption of electric vehicles from the Luxury Car Tax 
 Two in three (66%) support discounts on registration, stamp duty and road 

tolls for electric vehicles 
 65% support the introduction of national fuel efficiency standards 

 
9 This was also recommended in the report by the Senate Select Committee on Electric Vehicles 

(2019) Report, 
https://www.aph.gov.au/Parliamentary Business/Committees/Senate/Electric Vehicles/ElectricVe
hicles/Report 

10 Quicke (2021) Climate of the Nation 2021, https://australiainstitute.org.au/report/climate-of-the-
nation-2021/ 
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imports. Demand-side solutions like robust fuel efficiency standards and electric 
vehicle incentives can unshackle Australians from high oil prices.13 
 
The Australia Institute Climate & Energy Program is available to provide any 
further information or to appear in person to assist with the inquiry.  
 
 
Richie Merzian  
Climate & Energy Program Director  
The Australia Institute 
 

 
13 Carter, Quicke, Armistead (2022) Over a Barrel,  https://australiainstitute.org.au/report/over-a-barrel/ 
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