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Five ongoing facts about gas and 
tax in Australia 

New data in the 2026 Federal Budget and Senate 
gas tax inquiry further demonstrate that Australia 
needs a gas export tax. Gas is still given away for 

free. Petroleum Resource Rent Tax (PRRT) revenue 
is going down, not up. PRRT raises less money than 
HECS repayments or beer excise. Japan still raises 

more tax on Australian gas exports than the 
Australian Government does, even since the 2023 

deduction cap took effect. 

May 2026 

INTRODUCTION 

New data is available regarding Australia’s gas exports and tax revenue. Information in 

the 2026 Federal Budget and documents provided to the Senate Select Committee on 

the Taxation of Gas Resources reinforce the key points that The Australia Institute and 

others have been making for several years. 

1. AUSTRALIA STILL GIVES AWAY GAS FOR FREE 

The 2026 Federal Budget did not impose a tax on gas exports or implement a new 

royalty for gas in Commonwealth waters. This means that multinational gas export 

companies that extract gas offshore often pay nothing to acquire gas owned by 

Australians. The gas is given to them for free. More than half of Australia’s gas exports 

are given away for free.1 

 
1 Ogge et al (2024) Australia’s great gas giveaway, https://australiainstitute.org.au/report/australias-

great-gas-giveaway/ 
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2. PRRT IS GOING DOWN, NOT UP 

While the Prime Minister and the gas lobby have claimed that the PRRT is designed to 

“ramp up” 2, the latest budget figures contradict this. Budget papers show that receipts 

from Australia’s Petroleum Resource Rent Tax (PRRT) are expected to decline from 

$1.9b in 2026-27 to $1.25b in 2029-30. Incredibly, forecast receipts in 2029-30 are 

expected to be lower than the $1.4 billion collected in 1992-93 (and that’s in 1993 

dollars not adjusted for inflation).3 This decline is expected to occur despite: 

- High international gas prices, caused by wars in Ukraine and Iran,  

- A huge increase in Australian gas export volumes over the last decade, 

- The Albanese Government’s 2023 PRRT change capping tax deduction use. 

Figure 1: PRRT cash receipts, 2026-27 to 2029-30 

 
Source: Budget Paper 1, page 208. 

3. HECS PAYMENTS STILL GREATER THAN PRRT 

The Australia Institute has long pointed out that the Australian Government collects 

more money from student debt repayments (colloquially known as HECS – Higher 

Education Contribution Scheme) than it does from PRRT.4  

 
2 Henderson (2026) 'No one seems to know': Albanese dismisses gas export tax hike calls as 'slogans', 

https://www.sbs.com.au/news/article/albanese-rejects-calls-for-gas-export-tax-hike/ifyn4btf3 
3 Parliamentary Budget Office (2026) Historical Fiscal Data, https://www.pbo.gov.au/publications-and-

data/data-and-tools/data-portal/historical-fiscal-data 
4 ABC Fact Check (2024) Is the government taking more from students through HECS than it collects from 

the Petroleum Resources Rent Tax?, https://www.abc.net.au/news/2024-03-07/fact-check-hecs-prrt-

richard-denniss-australia-institute/103553434 
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The latest budget forecasts show that this will almost certainly remain the case. PRRT 

is expected to raise an average of $1.6b over the forward estimates (2026-27 to 2029-

30). Australian Taxation Office (ATO) figures show HECS repayments collected $5.1b in 

the most recent year of data (2024-25), over three times this average, and this figure 

has risen year after year.5 

4. BEER EXCISE STILL GREATER THAN PRRT 

Similarly, The Australia Institute has often pointed to excises on beer, other alcohol, 

tobacco and visa charges raise more than the PRRT.6 Figure 2 below shows that this is 

forecast to continue in all years covered in the latest budget: 

Figure 2: Extract from revenue section of 2026 Budget Papers  

 
Source: Budget Paper 1, page 208. 

 
5 Australian Taxation Office (2025) Commissioner of Taxation annual report 2024-25, 

https://www.ato.gov.au/about-ato/commitments-and-reporting/annual-report-and-other-reporting-

to-parliament/annual-report 
6 See for example, https://x.com/TheAusInstitute/status/1656818612890636288 



4 
 

5. JAPAN STILL GETS MORE TAX FROM 

AUSTRALIAN GAS EXPORTS THAN AUSTRALIA 

New data provided by the Australian Taxation Office (ATO) to the Senate Select 

Committee on the Taxation of Gas Resources estimates that gas export projects paid 

$1.2 billion in PRRT since July 2023. Over the same period, Japan’s tax on gas imports 

from Australia will have raised around $1.9 billion.7 

This means the Australian Government is raising less revenue on Australian gas exports 

than the Japanese Government, even after the Albanese Government attempted to fix 

PRRT in 2023 by introducing a cap on deductions. 

A related issue is that, while Australia exports about 80% of its gas,8 Japan buys more 

gas than it needs and on-sells gas that is not needed in Japan to third countries, 

notably: 

• In 2025, Japanese companies resold 598-756 petajoules (PJ) of Australian 

liquified natural gas (LNG). This is more than eastern Australia’s domestic gas 

consumption.9 

• In 2024, Japanese companies resold over $11 billion of Australian LNG with 

profits likely exceeding $1 billion.10 

• Japan resells more Australian gas from both Eastern and Western Australia 

than projected annual gas ‘shortages’ in these regions.11 

• In fiscal year 2024, from all sources, Japan resold more than twice as much gas 

as Australia uses for households and businesses, excluding the gas exporting 

industry.12 

 
7 Denniss, Campbell and Saunders (2026) Taxing gas in Australia and Japan – May Update, 

https://australiainstitute.org.au/report/taxing-gas-in-australia-and-japan/ 
8 Department of Climate Change, Energy, the Environment and Water (2025) Australian Energy Update 

2025 – Australian Energy Flows 2023-24 (Petajoules), 

https://www.energy.gov.au/publications/australian-energy-update-2025 
9 Runciman (2026) Japanese reselling of Australian LNG undercuts energy security claims, 

https://ieefa.org/resources/japanese-reselling-australian-lng-undercuts-energy-security-claims 
10 Denis-Ryan and Runciman (2025) How Japan cashes in on resales of Australian LNG at the expense of 

Australian gas users, https://ieefa.org/resources/how-japan-cashes-resales-australian-lng-expense-

australian-gas-users 
11 Denis-Ryan and Runciman (2025) How Japan cashes in on resales of Australian LNG at the expense of 

Australian gas users 
12 Thrower (2026) Japan on-sells more than twice as much gas as Australians consume, 

https://thepoint.com.au/off-the-charts/260424-japan-on-sells-almost-twice-as-much-lng-as-

australians-consume 
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CONCLUSION 

Australia’s gas policy mess has been decades in the making. It will not be cleaned up 

with technical tweaks to PRRT or by fluctuations in energy markets.  

The solution is simple – a 25% tax on gas exports, as proposed by the Australian 

Council of Trade Unions. Such a tax would raise revenue, reduce domestic gas prices 

and provide strong support for climate policy by making new gas projects more 

difficult. While the solution is simple, it will require some political bravery as it will be 

loudly opposed by the powerful multinational gas exporting firms that benefit from the 

status quo. 


